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Getting Granular  

 

The Fed watches 1-month bill s v. 1-month bills 6-months forward. 

Below is a chart of 1-month SOFR v. 1-month SOFR 6-months forward, 

a proxy in futures to follow.  

 

 

When the short term forward spread inverts, it indicates speculation on easier 

policy in the near future. Federal Reserve economists said, watching forward 

rates relative to those on current Treasury bills has served traders well in the 

past.  
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http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20181219.pdf  

 

Libor Set 

1-Month Libor Set  2.51220 -.00090 (97.48780)     

3-Month Libor Set  2.73850 +.00410 (97.26150)    

6-Month Libor Set  2.77750 -.01820 (97.22250) 

1-Year    Libor Set 2.98570 +.00560 (97.01430) 

THEY SAID IT  
 

Financial types have long had a preoccupation: What will the Federal Reserve do 

with all the fixed income securities it purchased to help the U.S. economy recover 

from the last recession? The Fedôs efforts to shrink its holdings have been 

blamed for various ills, including Decemberôs stock-market swoon. And any new 

nuance of policy ð such as last weekôs statement on ñbalance sheet 

normalizationò ð is seen as a really big deal.  

Iôm amazed and baffled by this. It gets much more attention than it deserves. 
https://www.bloomberg.com/opinion/articles/2019-02-05/stop-worrying-about-the-

fed-s-balance-sheet?srnd=premium  

The run-off of the Fedôs balance sheet had a smaller-than-expected impact on the 

yields of those securities. Longer-term Treasury yields remained low, and the spread 

between them and the yields on agency mortgage-backed securities didnôt 

change much. Itôs hard to see how the normalization of the Fedôs balance 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20181219.pdf
https://www.bloomberg.com/opinion/articles/2019-02-05/stop-worrying-about-the-fed-s-balance-sheet?srnd=premium
https://www.bloomberg.com/opinion/articles/2019-02-05/stop-worrying-about-the-fed-s-balance-sheet?srnd=premium
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sheet tightened financial conditions in a way that would have weighed significantly on 

stock prices. 

Better explanations for this fallôs weakness in the equity market abound. For one, 

economic growth and corporate profits looked set to falter in 2019, as the effects of 

corporate tax cuts waned and the labor market tightened. Demand for scarce labor 

should increase its share of income, crimping profits. And if the economy didnôt slow 

enough on its own, the Fed was likely to raise interest rates to make sure that 

happened. These developments werenôt good for an equity market that had been 

accustomed to strong earnings growth and an accommodative central bank. 

The concept of using the balance sheet as a monetary-policy tool isnôt new, either. It 

has always been part of the Fedôs toolkit. The shift is merely in emphasis. When the 

Fed was clearly on a tightening path, the attention was on interest rates. The Fed has 

made it clear that this is the primary tool of monetary policy and that hasnôt changed a 

whit. However, now that the balance sheet is getting more attention and the direction 

of short-term interest rates is less certain, the Fed is simply reminding people that the 

balance sheet is still available in circumstances where its primary tool might be 

insufficient.  

The Venezuelan opposition and its international allies are preparing convoys of 

humanitarian aid for delivery into the crisis-wracked country as early as this 

week, potentially sparking a border confrontation with forces loyal to President 

Nicolás Maduro.  Canada pledged $40m of aid on Monday, Germany has 

earmarked ú5m while the US has already promised $20m. Over the weekend, 

Mark Green, head of USAID, posted on social media photographs of boxes of 

food being readied for delivery, each labelled with a US flag.   

Mr Maduro has dismissed offers of international aid as a pretext for military 

intervention. 
https://www.ft.com/content/33a0281c-28cf-11e9-a5ab-ff8ef2b976c7 

The oppositionôs allies counter they are responding to calls from opposition leader 

Juan Guaidó, recognized by most of the hemisphere and Europe as Venezuelaôs 

legitimate, interim president.  ñThe time for democratic transition in Venezuela is 

now,ò Justin Trudeau, the Canadian prime minister, said.  In Caracas, Mr 

Guaidó implored the military to let the aid through, when it is finally shipped.  ñYou 

would be on the right side of the constitution, and humanity, and you would also help 

your family,ò he said on Monday. ñWill you reject that? If you have doubts, just ask 
your family. We continue to hope for your support. Your moment is now.ò  

 

 

https://www.ft.com/content/33a0281c-28cf-11e9-a5ab-ff8ef2b976c7
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Chris Williamson, chief business economist at IHS Markit, said the economy is 

ñat risk of stalling or worse as escalating Brexit uncertainty coincides with a 

wider slowdown in the global economy.ò 
https://www.bloomberg.com/news/articles/2019-02-05/services-bring-u-k-economy-

to-near-halt-as-brexit-approaches?srnd=premium-europe 

The purchasing managers index for services dropped to a 2 1/2-year low in January, 

IHS Markit said in a survey, falling more sharply than economists had forecast. 

Companies said they were less likely to start new projects and that clients were 

spending more cautiously because of a lack of clarity around Britainôs departure from 

the European Union. 

Still, as the PMI is based on a survey, it may be overstating the nature of the 

slowdown, as it did after the 2016 EU referendum. Consensus forecasts are currently 

for 0.3 percent growth this quarter, based on responses before the latest PMI. 

The services report showed that new business volumes declined for the first time in 2 

1/2 years, employment fell and optimism in the sector was close to the lowest levels in 
a decade. 

A manufacturing and export-led slump in Italyôs economy spilled into services at 

the start of the year, aggravating an already fragile economic situation in the 

euro area. 

Business activity among Italian services providers shrank in January and forced 

companies to reduce headcount for the first time in more than two years, a 

Purchasing Managersô Index showed on Tuesday. Firms cited weakening 

domestic demand and a decline in export orders as reasons for the job cuts. 
https://www.bloomberg.com/news/articles/2019-02-05/italy-s-broadening-slump-

weighs-down-euro-area-growth-momentum?srnd=premium-europe  

While the Italian economy, which slipped into recession at the end of 2018, marks a 

particularly weak spot in the region, cracks have appeared across the 19-nation bloc. 

Retail sales slumped 1.6 percent in December, the most in more than seven years, the 

latest indication that uncertain economic prospects are weighing down growth 

momentum. 

Germanyôs industry has been deeply scarred by carmakersô struggles with new 

emissions tests and waning global trade. In France, consumer spending took a hit from 

violent protests against the government. 

Activity in French services has declined rapidly in the past two months, with the 

January PMI indicating the worst contraction in almost five years. New business fell 
for a second month and job creation slowed. 

 

https://www.bloomberg.com/news/articles/2019-02-05/services-bring-u-k-economy-to-near-halt-as-brexit-approaches?srnd=premium-europe
https://www.bloomberg.com/news/articles/2019-02-05/services-bring-u-k-economy-to-near-halt-as-brexit-approaches?srnd=premium-europe
https://www.bloomberg.com/news/articles/2019-02-05/italy-s-broadening-slump-weighs-down-euro-area-growth-momentum?srnd=premium-europe
https://www.bloomberg.com/news/articles/2019-02-05/italy-s-broadening-slump-weighs-down-euro-area-growth-momentum?srnd=premium-europe
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ñWeôll be injecting 8 billion euros ($9.2 billion) into the real economy every year 

-- people will be able to spend those 8 billion,ò Di Maio said, at one point 

channeling Albert Einstein, saying those who claim something is impossible 

should leave those who are actually doing it alone. 
https://www.bloomberg.com/news/articles/2019-02-04/italy-s-business-lobby-says-

new-citizens-income-is-too-generous  

The income-support measure is aimed at pensioners as well as people of working age 

below the absolute poverty level. Under the program, the latter must be willing to 

accept a job offer or lose the benefit. Companies hiring a citizens income recipient 

will pay lower social security contributions. Potential beneficiaries can apply from 

March 6 for subsidies starting in April -- the month before European parliamentary 

elections are scheduled. 

While critics deride the citizens income plan as a costly handout Italy cannot afford, 

Five Star argues the measure will boost internal demand. The Movementôs coalition 

partner, Deputy Premier Matteo Salviniôs League party, has been lukewarm about the 
program, and Salvini didnôt attend the event Monday. 

Franceôs National Assembly is expected on Tuesday to approve an ñanti-

wreckersò law aimed at curbing violent street demonstrations in spite of harsh 

criticism by human rights groups and some of President Emmanuel Macronôs 

own MPs, who call it an attack on civil liberties. 
https://www.ft.com/content/be8557c0-2895-11e9-88a4-c32129756dd8 

The vote follows three months of sometimes vicious clashes across the nation between 

anti-government ñgilets jaunesò (yellow vest) protesters and the security forces, in 

which more than 2,000 demonstrators and police officers have been injured, while a 

dozen people have reportedly been killed in traffic accidents during the confusion. 

Christophe Castaner, interior minister, has led a crackdown on the so-called 

ñcasseursò (wreckers) after groups of mostly young men who joined gilets 

jaunes demonstrations in Paris and other cities attacked government buildings, looted 

shops and set fire to vehicles. 

In the Basque Country town of Bayonne, in the foothills of the Pyrenees, French 

police are struggling to stem a growing flow of migrants crossing the snow-

capped mountains that straddle the border between France and Spain. 
https://www.reuters.com/article/us-europe-migrants-france-spain/in-frances-basque-

region-police-grapple-with-new-migration-flashpoint-idUSKCN1PU1AT  

Spain became a major entry point for Africans fleeing war and poverty after a populist 

government took power in Italy early last year and largely shut down ports to 

migrants. 

https://www.bloomberg.com/news/articles/2019-02-04/italy-s-business-lobby-says-new-citizens-income-is-too-generous
https://www.bloomberg.com/news/articles/2019-02-04/italy-s-business-lobby-says-new-citizens-income-is-too-generous
http://www.governo.it/approfondimento/reddito-di-cittadinanza-e-quota-100-approvato-il-decreto/10760
https://www.ft.com/content/be8557c0-2895-11e9-88a4-c32129756dd8
https://www.reuters.com/article/us-europe-migrants-france-spain/in-frances-basque-region-police-grapple-with-new-migration-flashpoint-idUSKCN1PU1AT
https://www.reuters.com/article/us-europe-migrants-france-spain/in-frances-basque-region-police-grapple-with-new-migration-flashpoint-idUSKCN1PU1AT
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More than 58,000 migrants landed in Spain by boat in 2018, according to the 

International Organization for Migration, nearly triple the previous year and eclipsing 

for the first time the numbers passing through North Africa to Italy. 

ñThere is no satisfactory plan that is put before us concretely yet,ò Erdogan told 

a parliamentary meeting of his AK Party. ñOf course we are loyal to our 

agreements, our promise is a promise. But our patience is not limitless.ò 
https://www.reuters.com/article/us-mideast-crisis-syria-turkey/turkeys-erdogan-says-

no-satisfactory-plan-yet-on-north-syria-safe-zone-idUSKCN1PU0YM  

Turkish President Tayyip Erdogan said he had not yet seen an acceptable plan from 

the United States for the creation of a safe zone in northeastern Syria, three weeks 

after President Donald Trump suggested establishing the zone. 

Turkey wants to set up the safe zone with logistical support from allies and says it 

should be cleared of the U.S.-backed Kurdish YPG militia which Ankara considers a 
terrorist group. 

About 180 million Canadian dollars ($137.21 million) in crypto-currencies have 

been frozen in the user accounts of Canadian digital platform Quadriga after the 

founder, the only person with the password to gain access, died suddenly in 

December. 
https://www.cnbc.com/2019/02/05/millions-in-cryptocurrencies-frozen-after-

quadriga-founders-death.html  

Gerald Cotten died aged 30 from complications with Crohnôs disease while 

volunteering at an orphanage in India, according to the Facebook page of Quadriga 

CX, which announced his death on Jan. 14.  

The platform, which allows the trading of Bitcoin, Litecoin and Ethereum, filed for 

creditor protection in the Nova Scotia Supreme Court last week.  

Quadriga has 363,000 registered users and owes a total of 250 million Canadian 

dollars to 115,000 affected users, according to an affidavit filed by Cottenôs widow 

Jennifer Robertson on behalf of the company.  

Robertson said in the affidavit that Cottenôs main computer contained a ñcold walletò 

of cryptocurrencies, which is only accessible physically and not online, and his death 
left ñin excess of C$180 million of coins in cold storage.ò 

 

 

https://www.reuters.com/article/us-mideast-crisis-syria-turkey/turkeys-erdogan-says-no-satisfactory-plan-yet-on-north-syria-safe-zone-idUSKCN1PU0YM
https://www.reuters.com/article/us-mideast-crisis-syria-turkey/turkeys-erdogan-says-no-satisfactory-plan-yet-on-north-syria-safe-zone-idUSKCN1PU0YM
https://www.cnbc.com/canada/
https://www.cnbc.com/2019/02/05/millions-in-cryptocurrencies-frozen-after-quadriga-founders-death.html
https://www.cnbc.com/2019/02/05/millions-in-cryptocurrencies-frozen-after-quadriga-founders-death.html
https://www.cnbc.com/quotes/?symbol=FB
https://www.cnbc.com/bitcoin/
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North Korea is working to ensure its nuclear and ballistic missile capabilities 

cannot be destroyed by military strikes, U.N. monitors said ahead of a meeting 

between U.S. and North Korean officials to prepare a second denuclearization 

summit. 
https://www.cnbc.com/2019/02/05/north-korea-protecting-nuclear-missiles-un-

monitors-say.html  

The U.S. special envoy for North Korea, Stephen Biegun, will meet his North Korean 

counterpart on Wednesday in Pyongyang to prepare for a summit later this month 

between President Donald Trump and North Korean leader Kim Jong Un, the U.S. 

State Department said on Monday.  

Biegun has said he hoped the meeting with new North Korean counterpart Kim Hyok 

Chol would map out ña set of concrete deliverablesò for the summit between Trump 

and Kim Jong Un.  

Biegun, who held talks with South Korean officials in Seoul on Sunday and Monday, 

said he would be aiming for ña roadmap of negotiations and declarations going 

forward, and a shared understanding of the desired outcomes of our joint efforts.ò 

South Korean officials said they and the United States could be looking at a 

compromise that could expedite North Koreaôs denuclearization - the dismantling of 

the Northôs main Yongbyon nuclear complex, which could be reciprocated by  

U.S. measures including formally ending the 1950-53 Korean War and setting up a 
liaison office. 
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EQUITIES 

The S&P is +5 and the NASDAQ is +23. 

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

UK/EUROPE 

In the UK the FTSE closed +1.38% .     
In the UK, the 2s/10s swap curve is steeper by 1.3 BPs at 33.0 with yields lower.  

BOE Rate +0.75%. (No change). 

Next meeting 02/07/19 
 

On the European Continent 

The CAC Index closed +0.95% .  

The DAX Index closed +1.02% . 
In the EU the 2s/10s swap curve is steeper by 1.9 BPs at 87.2 with yields higher.  

ECB Main Refinancing Operations Rate 0.00% (No change). 

Deposit Facility Rate -.40% 

Next meeting 03/07/19 

 

Japan:  

The TOPIX closed +0.10%. 

The NIKKEI  closed -0.19%. 

In Japan, the 2s/10s swap curve is flatter by 0.1 BP at 16.0 with yields higher. 

BOJ Policy Balance Rate -0.10% (No change).   

Next meeting 03/15/19 

 

China: 

The Hang Seng closed for t he Chinese New Year.  

The Shanghai Composite closed for the Chinese New Year.  

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

7-Day Repo Rate: 2.7467% 

Reserve Requirement Ratio: 13.50% 

 

 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  
 

EDH9:  97-31.5 is the pivot. Above the pivot you should be long, below short.  

Support is at 97-31.5^ and 97-28.00**  

Resistance is at 97-35.00** .  
^Pivot Point is a simple 20-day moving average.  

** 2 -STD Deviations from the pivot point.  

3-Month Libor Set 2.73850 +.00410 (97.26150) 

Current trend has you long from 97-15.0 (12/06/18).  

 

 
 

YTD (per contract)  

2019 +0 ticks (+$0) 

2018 +36.5 ticks (+$912.50) 

2017 +33.0 ticks (+$825.00) 
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Ultra 10 year Note (UXYH9):  129-24.00 is the pivot point.  

Above you should be long, below short.  

Support is at 129-24.0 and 129-03.00**   

Resistance is at 130-12.5**   
^Pivot Point is a simple 20-day moving average. 

**  2-STD Deviations from the pivot point 

Trend that had you long from 129-30.0 (1/30/19) has rolled over, resulting in a 

5 tick loss, current trend has you short from 129-23.0 (2/4/19). 

 
 

 
 

YTD (per contract) 

(2019) +127.0 futures ticks ($31.25 per tick) or +$3,968.75 

(2018) +185.0 futures ticks ($31.25 per tick) or +$5,781.13 
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US-SWAPS and 2s/10s 

IRSB <GO> 
In the US, the 2s/10s swap curve is steeper by 0.8 BPs at 7.2 with yields mixed. 

 

Treasury 2s/10s 
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The Option Lab 
 
Option Book 2018 YTD realized:  +$15.62 per contract. 

Option Book 2017 YTD realized:  -$228.13 per contract. 

Option Book 2016 YTD realized:  +$43.75 per contract. 

 
Muni IG Curve  

 
The MBIS Municipal Benchmark Curve is a tax-exempt investment grade yield curve that is 

valued directly against pre- and post-trade market data provided by the MSRB.  

https://emma.msrb.org/ToolsAndResources/MBISYieldCurve?daily=True  

 

 

 
 
http://www.msrb.org/~/media/Files/EMMA/MBIS-Yield-Curve-Methodology.ashx  
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The Fundamentals 
 

LABOR   

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment situation PPI, CPI, Productivity and Costs, Real Earnings and US 

import/exports. 

Average Hourly Earnings y/y Department of Labor Department. 

 
 

St. Louis Fed Agriculture Finance Monitor 3rd quarter 2018 

This quarter's survey assessed the economic and financial conditions in the District's agricultural 

industry in the third quarter of 2018. For the nineteenth consecutive quarter, a majority of 

agricultural bankers in the Eighth Federal Reserve District reported that farm income had 

declined compared with a year earlier. Bankers also reported that farm household spending and 

capital expenditures remained below year-earlier levels in the third quarter. Moreover, the 

number of bankers reporting third-quarter declines in these key indicators was larger than three 

months earlier. A slightly larger percentage of respondents reported that they expect farm income 

and expenditures to decline again in the fourth quarter relative to a year earlier. Values of quality 

farmland and ranchland or pastureland rose modestly in the third quarter from a year earlier, as 

did cash rents. Interest rates on three of the six fixed- and variable-rate loan categories rose 

slightly in the third quarter. There were three special questions in this quarter's survey. In the 

first question, which asked bankers to choose their highest concern, a little more than three-

quarters of respondents reported that continued low commodity prices is their largest concern. 

The second special question asked agricultural bankers about loan repayment problems over the 

second half of 2018. Nearly three-quarters of bankers responded that they expect operating lines 

of credit to have the largest repayment problems. Finally, the third special question asked 

bankers whether soybean producers in their area will delay selling all or part of this year's or next 

year's crops in response to the sharp decline in soybean prices. A little more than half of bankers 

responded in the affirmative, while a little less than half of bankers reported their belief that there 

will be no change in farmers' marketing plans for this year's soybean crop. 

https://research.stlouisfed.org/publications/regional/ag-finance/2018/05/10/2018-first-quarter/  

 

http://www.bls.gov/news.release/
https://research.stlouisfed.org/publications/regional/ag-finance/2018/05/10/2018-first-quarter/
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How do Farm Incomes Compare to the average population 

https://www.ers.usda.gov/faqs/#Q4  

 

Charge-off Delinquency Rates on Loans and Leases at Commercial Banks 

https://www.federalreserve.gov/releases/chargeoff/delallsa.htm 

 

BAKER HUGHES RIG COUNT 

Area 
Last 

Count 
Count 

Change 

from Prior 

Count 

Date of 

Prior 

Count 

Change 

from Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 
1 Feb 

2019 
1,045 -14 

25 Jan 

2019 
+99 

2 Feb 

2018 

Canada 
1 Feb 

2019 
243 +11 

25 Jan 

2019 
-99 

2 Feb 

2018 

International 
Dec 

2018 
1,025 +34 

Nov 

2018 
+71 

Dec 

2017 
 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

EV Outlook 2018 

Executive summary: 

Sales of new electric cars worldwide surpassed 1 million units in 2017 ï a record volume. This 

represents a growth in new electric car sales of 54% compared with 2016. Electric cars 

accounted for 39% of new car sales in Norway in 2017 ï the worldôs most advanced market of 

electric cars in terms of sales share.  2 Iceland and Sweden, the next two most successful 

markets, achieved 11.7% and 6.3% electric car sales share, respectively, in 2017. 3 More than 

half of global sales of electric cars were in the Peopleôs Republic of China (hereafter, ñChinaò), 

where electric cars had a market share of 2.2% in 2017. Electric cars sold in the Chinese market 

more than doubled the amount delivered in the United States, the second-largest electric car 

market globally. Electrification of other transport modes is also developing quickly, especially 

for two-wheelers and buses. In 2017, sales of electric buses were about 100 000 and sales of two-

wheelers are estimated at 30 million; for both modes, the vast majority was in China. 

https://www.iea.org/gevo2018/  

 

 

 

https://www.ers.usda.gov/faqs/#Q4
https://www.federalreserve.gov/releases/chargeoff/delallsa.htm
http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview
https://www.iea.org/gevo2018/
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What is U.S. electricity generation by energy source? 

In 2017, about 4,015 billion kilowatthours (kWh) (or 4.01 trillion kWh) of electricity were 

generated at utility-scale facilities in the United States.1 About 63% of this electricity generation 

was from fossil fuels (coal, natural gas, petroleum, and other gases). About 20% was from 

nuclear energy, and about 17% was from renewable energy sources. The U.S. Energy 

Information Administration estimates that an additional 24 billion kWh of electricity generation 

was from small-scale solar photovoltaic systems in 2017.2 

 

Renewable Fuels Association http://www.ethanolrfa.org/  

 

 

 

 

 

 

http://www.ethanolrfa.org/
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TRANSPORTS 
Association of American Railroads Rail Traffic Report.  

For this week, total U.S. weekly rail traffic was 522,026 carloads and intermodal units, down 4 percent 

compared with the same week last year. 

Total carloads for the week ending January 26 were 248,937 carloads, down 4.7 percent compared with 

the same week in 2018, while U.S. weekly intermodal volume was 273,089 containers and trailers, down 

3.3 percent compared to 2018. 

Two of the 10 carload commodity groups posted an increase compared with the same week in 2018. They 

were petroleum and petroleum products, up 2,121 carloads, to 13,627; and chemicals, up 297 carloads, to 

31,190. Commodity groups that posted decreases compared with the same week in 2018 included coal, 

down 4,400 carloads, to 82,471; miscellaneous carloads, down 2,695 carloads, to 8,246; and nonmetallic 

minerals, down 2,503 carloads, to 30,172. 

For the first four weeks of 2019, U.S. railroads reported cumulative volume of 995,769 carloads, up 4.6 

percent from the same point last year; and 1,060,598 intermodal units, up 3.2 percent from last year. Total 

combined U.S. traffic for the first four weeks of 2019 was 2,056,367 carloads and intermodal units, an 

increase of 3.9 percent compared to last year. 

North American rail volume for the week ending January 26, 2019, on 12 reporting U.S., Canadian and 

Mexican railroads totaled 347,141 carloads, down 4.1 percent compared with the same week last year, 

and 352,380 intermodal units, down 4.3 percent compared with last year. Total combined weekly rail 

traffic in North America was 699,521 carloads and intermodal units, down 4.2 percent. North American 

rail volume for the first four weeks of 2019 was 2,780,179 carloads and intermodal units, up 4 percent 

compared with 2018. 

Canadian railroads reported 80,560 carloads for the week, up 2.2 percent, and 66,650 intermodal units, 

down 1.1 percent compared with the same week in 2018. For the first four weeks of 2019, Canadian 

railroads reported cumulative rail traffic volume of 590,626 carloads, containers and trailers, up 8.3 

percent. 

Mexican railroads reported 17,644 carloads for the week, down 19.3 percent compared with the same 

week last year, and 12,641 intermodal units, down 31.5 percent. Cumulative volume on Mexican railroads 

for the first four weeks of 2019 was 133,186 carloads and intermodal containers and trailers, down 10.6 

percent from the same point last year. 

https://www.aar.org/news/rail-traffic-for-the-week-ending-january-26-2019/  

 

https://www.aar.org/news/rail-traffic-for-the-week-ending-january-26-2019/
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Monthly Rail Traffic Charts   

 
https://www.aar.org/data-center/rail-traffic -data/  

 

Trailer Truck Demand  

(Bloomberg Intelligence) ï 02/04/19  

North American spot-trucking relative demand jumped 53% on average in 2018, based on 

Truckstop.com's Market Demand Index. The impact of electronic logging devices, low 

unemployment and economic growth created a tight market. Capacity tightened as a 29% 

increase in loads overshadowed a 17% decline in truck availability. Spot rates excluding fuel 

surcharges rose 13% on average to $2.02 a mile. Further rate increases in 2019 will be limited to 

mid-single digits, in our view, amid more challenging comparables. There are a number of 

factors at play that will limit driver availability, putting upward pressure on rates. 

Companies Impacted: USA Truck, Knight-Swift, J.B. Hunt and Werner operate mostly in the 

contract market, with varying spot exposure. Brokers such as C.H. Robinson and XPO are also 

exposed to the spot market. 

Lee A Klaskow at lklaskow1@bloomberg.net  

 

https://www.aar.org/data-center/rail-traffic-data/
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GDP 

U.S. Department of Commerce, Bureau of economic analysis  

http://ww w.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  

GDP, Personal Income, Outlays, Consumer Spending, Corporate Profits and Fixed Assets 

 

GDP-4Q is running at *2.53% as of 02/01/19 

GDP-1Q is running at 2.40% as of 02/01/19  

*simple average of the three regionals.  

Atlanta Fed GDPNowéQ4 2018: 2.5% ...February 1, 2019 

The GDPNow model estimate for real GDP growth (seasonally adjusted annual rate) in the 

fourth quarter of 2018 is 2.5 percent on February 1, down from 2.7 percent on January 31. The 

nowcast of fourth-quarter real nonresidential structures investment growth decreased from -1.2 

percent to -5.4 percent after this morning's construction spending report from the U.S. Census 

Bureau.  

The next GDPNow update is Wednesday, February 6. Please see the "Release Dates" tab below 

for a full list of upcoming releases. 

https://www.frbatlanta.org/cqer/research/gdpnow.aspx  

New York Fed Nowcast...Q4 2018: 2.6%...February 1, 2019. 

The GDP release scheduled for this week was postponed as a result of the partial shutdown of the 

federal government. The New York Fed Staff Nowcast stands at 2.6% for 2018:Q4 and 2.4% for 

2019:Q1. 

News from this week's data releases left the nowcast for 2018:Q4 broadly unchanged and increased 

the nowcast for 2019:Q1 by 0.2 percentage point. 

Positive surprises from the ISM manufacturing survey, employment data, and housing data 

accounted for most of the increase. 

https://www.newyorkfed.org/research/policy/nowcast  

St. Louis Fed Real GDP Nowcasté Q4 2018:2.49%éFeb. 1, 2019 

https://fred.stlouisfed.org/series/GDPNOW  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
https://www.frbatlanta.org/cqer/research/gdpnow.aspx
https://www.newyorkfed.org/research/policy/nowcast
https://fred.stlouisfed.org/series/GDPNOW
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https://www.instituteforsupplymanagement.org/ISMReport/MfgROB.cfm?SSO=1 
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U3 #ÅÎÓÕÓ "ÕÒÅÁÕ ɉ-ÁÎÕÆÁÃÔÕÒÅÒÓȭ 3ÈÉÐÍÅÎÔÓȟ )ÎÖÅÎÔÏÒÉÅÓ ÁÎÄ /ÒÄÅÒÓɊȢ 
http://www.census.gov/manufacturing/m3/  

Our Nation in numbers  

4ÈÅ #ÏÎÓÔÉÔÕÔÉÏÎ ÇÉÖÅÓ ÕÓ ÆÏÕÒ ÍÉÓÓÉÏÎÓȣ 
1. Establish Justice and Ensure Domestic Tranquility.  
2. Provide for the Common Defense.  
3. Promote the General welfare.  
4. Secure the Blessings of Liberty to Ourselves and Our Posterity.  
www.usafacts.org    

US Foreign Assistance 
http://foreignassistance.gov/   

How much aid do we give around the world? 

https://explorer.usaid.gov 

 

CBOT Non-Commercial Net Total ï Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html  

 

Periodic Table of Commodity Returns 2018 

 
http://www.usfunds.com/interactive/the-periodic-table-of-commodity-returns-
2018/#.XDjAAlxKiUk 
 

http://www.census.gov/manufacturing/m3/
http://www.usafacts.org/
http://foreignassistance.gov/
https://explorer.usaid.gov/
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
http://www.usfunds.com/interactive/the-periodic-table-of-commodity-returns-2018/#.XDjAAlxKiUk
http://www.usfunds.com/interactive/the-periodic-table-of-commodity-returns-2018/#.XDjAAlxKiUk

