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Fed Speak Calendar 

(All times are CST) 

On Bloomberg: Fed <go> 
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US Treasury Auction Schedule 

On Bloomberg: 

NI TRE <go> 
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Current Implied Probability of Fed Rate Movement (Futures) 

On Bloomberg: 

WIRP <go> 
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Getting Granular 

The Fed watches 1-month bills v. 1-month bills 6-months forward. 

Below is a chart of 1-month SOFR v. 1-month SOFR 6-months forward, 

a poor man’s proxy in futures.  

 

Federal Reserve economists said, watching forward rates relative to those on 

current Treasury bills has served traders well in the past. 

When the short term forward spread inverts, it indicates easier Fed policy in the 

near future.   
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The SOFR Curve 
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SOFR 

1-Month 0.07352 

3-Month 0.07443 

6-Month 0.06974 

1-Year   0.05666 

ICE-SETTLED LIBOR 05/28/2020 

1-Month Libor Set 0.18250  +.00987 (99.81750) 

3-Month Libor Set 0.34400  -.00600 (99.65600) 

6-Month Libor Set 0.50975  -.00525 (99.49025) 

1-Year   Libor Set 0.67350   -.00338 (99.32650) 
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US-SWAP curve and Treasury 2s/10s chart 

IRSB <GO> 

 
 

Treasury 2s/10s 
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THEY SAID IT: 

 
President Trump yesterday said he will give a press conference today on China. Mr. Trump will 

presumably announce sanctions against China as punishment for China's new national security law for 

Hong Kong. China's parliament approved that legislation yesterday, although it will take a matter of 

months before the legislation becomes final.  

 

The State Department on Wednesday determined that Hong Kong no longer has enough autonomy to 

warrant its special trade status. The State Department's determination, however, was only advisory and 

had no immediate impact other than to open the door for Mr. Trump to decide on penalties, if any.  

 

On the lighter end of sanctions, Mr. Trump could just limit visas and place sanctions on some 

Communist Party officials involved in implementing the new security law. On the heavier end, the U.S. 

could fully retract Hong Kong's special trade status, impose tariffs on imports from Hong Kong, and 

restrict dual-use technology exports to Hong Kong. 

 

China's Foreign Ministry spokesman on Wednesday warned the U.S. against interfering in Chinese 

affairs. He said, "If anyone insists on harming China's interests, China is determined to take all 

necessary countermeasures. The national security law for Hong Kong is purely China's internal affair 

that allows no foreign interference."  

 

The markets are waiting to see if China will retaliate against the U.S. for what it sees as interference in 

its internal affairs. The list of actions by the U.S. against China in the past few weeks has grown long 

enough that China, who fears of looking weak, are likely to retaliate in some form or fashion. China has 

said it may name U.S. companies to its "unreliable entities" list, which would mean investigations and 

likely restrictions on the sales by those companies in China.  

 

U.S. companies with exposure to Chinese retaliation include companies such as Apple, Starbucks, Nike, 

Boeing, and chipmakers like Intel, Qualcomm, TI and others. China could also encourage Chinese 

consumer boycotts against U.S. products. 

 

The markets are also watching to see if China allows the yuan to depreciate to soften the blow from any 

new U.S. tariffs or sanctions. The Chinese yuan on Wednesday fell sharply to a new 9-month low but 

then recovered somewhat on Thursday after the PBOC announced a stronger-than-expected currency 

fix, suggesting that the Chinese government does not want to see any fast depreciation of the yuan. 

Chinese authorities must be careful not to let a decline in the yuan get out of control since Chinese 

investors and businesses could panic and engage in heavy capital flight, which in turn would hurt the 

Chinese stock market.  

 

White House advisor Kudlow on Thursday said that China will be held accountable for its moves on 

Hong Kong. He said, "If need be, Hong Kong may now have to be treated the same way China is 

treated."  

Mr. Kudlow also said that the US/China phase-one trade deal "does continue to go on for the moment 

and we may be making progress there." Mr. Kudlow seemed to suggest that the phase-one trade deal is 
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not in jeopardy, at least not from the U.S. side. However, the US/China trade situation could deteriorate 

quickly if the U.S. slaps tariffs on Hong Kong to match the tariffs on the China mainland. China could 

respond by canceling the phase-one trade deal and its promise to buy $200 billion of extra U.S. goods 

during 2020-21. 

 

The consensus is for today's April PCE deflator to fall sharply to +0.5% y/y from March's +1.3% y/y, 

undercut by the plunge in oil prices during April. However, the core PCE deflator is also expected to 

drop sharply to +1.1% y/y from March's +1.7%. A drop in the core deflator to +1.1% would leave 

inflation at about half of the Fed's inflation target of +2.0%. The plunge in the U.S. economy of about -

10% in the first half of 2020 has put heavy downward pressure on the price of all sorts of goods and 

services.  

 

The Fed has already pulled out all the stops on its monetary policy to try to support the economy and 

prevent a deflationary spiral. Still, the Fed is likely to face a long period of low inflation that requires 

interest rates to remain near zero. Europe's core CPI inflation rate has averaged only +1.0% over the past 

five years, far below the ECB's inflation target of just under +2.0%. Japan's core CPI inflation rate has 

averaged only +0.3% over the last five years and fell to the deflationary level of -0.1% y/y in April. 

 

The consensus is for today's final-May University of Michigan U.S. consumer sentiment index to be 

revised slightly higher by +0.3 points to 74.0, which would leave the index up by +2.2 points from April 

instead of the preliminary report of +1.9 points. May's small improvement in U.S. consumer sentiment is 

a step in the right direction. However, the expected overall +2.2-point increase in April sentiment is a 

drop in the bucket compared with the overall -29.2-point plunge in the index seen in March-April.  

 

U.S. consumers are undoubtedly relieved that the U.S. economy is starting to open back up. However, 

whole sectors of the U.S. economy will remain mostly closed and there will still be many people who 

are unemployed for months. Any major improvement in consumer sentiment is likely to be months 

away. 

 

Why Kids Should Go Straight Back to School 

(Interesting.  I don’t know if I agree but I agree with the fears of the damage being done.) 

https://www.bloomberg.com/opinion/articles/2020-05-29/coronavirus-why-it-s-time-to-start-reopening-

schools?srnd=premium&sref=k5DuN3at 

 

Costly Electric Vehicles Confront a Harsh Coronavirus Reality 

(I have one word.  Hydrogen.  Now discuss it amongst yourselves.) 

https://www.bloomberg.com/news/articles/2020-05-26/can-vw-s-and-tesla-s-electric-vehicle-goals-

survive-coronavirus?srnd=premium&sref=k5DuN3at 

 

We thought too big, Renault says as it axes 15,000 jobs in cost-cutting reboot 

https://www.reuters.com/article/us-renault-france-strategy/we-thought-too-big-renault-says-as-it-axes-

15000-jobs-in-cost-cutting-reboot-idUSKBN2350K0 

 

Oil is on track for its best month ever? 

https://www.cnbc.com/2020/05/29/oil-is-on-track-for-its-best-month-ever.html 

https://www.bloomberg.com/opinion/articles/2020-05-29/coronavirus-why-it-s-time-to-start-reopening-schools?srnd=premium&sref=k5DuN3at
https://www.bloomberg.com/opinion/articles/2020-05-29/coronavirus-why-it-s-time-to-start-reopening-schools?srnd=premium&sref=k5DuN3at
https://www.bloomberg.com/news/articles/2020-05-26/can-vw-s-and-tesla-s-electric-vehicle-goals-survive-coronavirus?srnd=premium&sref=k5DuN3at
https://www.bloomberg.com/news/articles/2020-05-26/can-vw-s-and-tesla-s-electric-vehicle-goals-survive-coronavirus?srnd=premium&sref=k5DuN3at
https://www.reuters.com/article/us-renault-france-strategy/we-thought-too-big-renault-says-as-it-axes-15000-jobs-in-cost-cutting-reboot-idUSKBN2350K0
https://www.reuters.com/article/us-renault-france-strategy/we-thought-too-big-renault-says-as-it-axes-15000-jobs-in-cost-cutting-reboot-idUSKBN2350K0
https://www.cnbc.com/2020/05/29/oil-is-on-track-for-its-best-month-ever.html
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EQUITIES 

 

The S&P is -6 and the NASDAQ is +25. 

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 
UK 

In the UK the FTSE closed -1.03%.     

BOE Rate +0.10%. (No change). 

Next meeting 06/18/20 
 

EU 

The CAC Index closed -0.36%.  

The DAX Index closed -0.80%. 

ECB Main Refinancing Operations Rate 0.00% (No change). 

Deposit Facility Rate -.50% 

Next meeting 06/04/20 

 

Japan  

The TOPIX closed -0.87%. 

The NIKKEI closed -0.18%.  

BOJ Policy Balance Rate -0.10% (No change).   

Next meeting 06/16/20 

 

China: 

The Hang Seng closed -0.74%.  

The Shanghai Composite closed +0.22%.  

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

7-Day Repo Rate: 1.2475% 

Reserve Requirement Ratio: 12.50% 

 

 

 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDM0:  99-67 is the pivot. Above the pivot you should be long, below short.   

Support is at 99-67 and 99-62.5** 

Resistance is at 99-71.5**  
^Pivot Point is a simple 20-day moving average. ** 2-STD Deviations from the pivot point.  

The short position from 99-45 on (04/06/20) has rolled over but, I have decided to remain 

short the contract.  I took my lumps and covered my short, resulting in a loss of 14 ticks 

and a long position from 99.59 (04/24/20). 

 

YTD (per contract)  

2019 +1134 ticks (+$3,350.00) 

2018 +36.5 ticks (+$912.50) 

2017 +33.0 ticks (+$825.00) 
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Ultra 10-year Note (UXYM0):  156-17.5 is the pivot point.  

Above the pivot you should be long, below short.  

Support is at 156-17.5^ and 155-21**  

Resistance is at 157-14**  
01ivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

   

Trend that had you short from 156-17.5 (5/26/20) has rolled over, resulting in 

a 2-tick loss ($62.50) and a long position from 156-19.5 (5/29/20). 

 
 

 
YTD (per contract) 

(2020) +269.5 futures ticks ($31.25 per tick) or +$8,421.88 

(2019) +351.5 futures ticks ($31.25 per tick) or +$10,984.38 

(2018) +185.0 futures ticks ($31.25 per tick) or +$5,781.13 
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http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20191211.pdf  

 

Muni IG Curve 

 
The MBIS Municipal Benchmark Curve is a tax-exempt investment grade yield curve that is 

valued directly against pre- and post-trade market data provided by the MSRB.  

https://emma.msrb.org/ToolsAndResources/MBISYieldCurve?daily=True 

 
http://www.msrb.org/~/media/Files/EMMA/MBIS-Yield-Curve-Methodology.ashx  

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20191211.pdf
https://emma.msrb.org/ToolsAndResources/MBISYieldCurve?daily=True
http://www.msrb.org/~/media/Files/EMMA/MBIS-Yield-Curve-Methodology.ashx
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The Fundamentals 
 

LABOR  

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment situation PPI, CPI, Productivity and Costs, Real Earnings and US 

import/exports. 

 

Average Hourly Earnings y/y Department of Labor Department. 

 
 

 

Bureau of Labor Statistics 

https://www.bls.gov/web/empsit/cesnaicsrev.htm 

Nonfarm Payroll Employment: Revisions between over-the-month estimates, 1979-present 

 

 

 

http://www.bls.gov/news.release/
https://www.bls.gov/web/empsit/cesnaicsrev.htm
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KC Federal Reserve Agricultural Finance Databook 

Farm income in the Tenth District weakened alongside a steep drop in agricultural commodity 

prices that began in March. The pace of decline in income was noticeably faster in the first 

quarter than in the previous quarter amid intensifying concerns related to COVID-19 (Chart 1). 

Spending by farm borrowers also weakened slightly, but less abruptly than farm income. Corn 

and cattle comprise a large share of total revenues in the region and as the survey began in 

March, prices of both had decreased about 15 percent since January. Even after the first quarter 

survey, the declines continued through early May, putting added downward pressure on revenues 

for producers. 

https://www.kansascityfed.org/research/indicatorsdata/agcreditsurvey/articles/2020/5-13-

2020/agriculture-tenth-district-feels-initial-effects-of-pandemic 

 

How do Farm Incomes Compare to the average population 

https://www.ers.usda.gov/faqs/#Q4  

 

Charge-off Delinquency Rates on Loans and Leases at Commercial Banks 

https://www.federalreserve.gov/releases/chargeoff/delallsa.htm 

 

Baker Hughes Rig Count Overview and Summary Count 

https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-

rigcountsoverview 

What is U.S. electricity generation by energy source? 

https://www.eia.gov/electricity/monthly/epm_table_grapher.php?t=epmt_es1b 

Renewable Fuels Association  

http://www.ethanolrfa.org/  

 

Rail Traffic 

For this week, total U.S. weekly rail traffic was 428,715 carloads and intermodal units, down 

19.2 percent compared with the same week last year. 

Total carloads for the week ending May 23 were 190,639 carloads, down 27.5 percent compared 

with the same week in 2019, while U.S. weekly intermodal volume was 238,076 containers and 

trailers, down 11.2 percent compared to 2019. 

None of the 10 carload commodity groups posted an increase compared with the same week in 

2019. Commodity groups that posted decreases compared with the same week in 2019 included 

coal, down 32,660 carloads, to 46,863; motor vehicles and parts, down 12,171 carloads, to 4,874; 

and metallic ores and metals, down 8,733 carloads, to 14,805. 

“Of the 20 carload categories we track, 15 had modestly higher loadings last week than the week 

before, led by motor vehicles and grain. Meanwhile, intermodal originations were higher last 

week than in any of the previous 11 weeks. While we can’t yet say whether rail traffic and, by 

extension, the economy, have turned a corner, these are all encouraging signs,” said AAR Senior 

Vice President John T. Gray. “As areas across the country begin to reopen over the next several 

weeks, perhaps we can start looking for light at the end of what has become a rather long tunnel. 

Whatever the outcome, railroads will do their part to get us out of the tunnel safely and reliably.” 

https://www.kansascityfed.org/research/indicatorsdata/agcreditsurvey/articles/2020/5-13-2020/agriculture-tenth-district-feels-initial-effects-of-pandemic
https://www.kansascityfed.org/research/indicatorsdata/agcreditsurvey/articles/2020/5-13-2020/agriculture-tenth-district-feels-initial-effects-of-pandemic
https://www.ers.usda.gov/faqs/#Q4
https://www.federalreserve.gov/releases/chargeoff/delallsa.htm
https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-rigcountsoverview
https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-rigcountsoverview
https://www.eia.gov/electricity/monthly/epm_table_grapher.php?t=epmt_es1b
http://www.ethanolrfa.org/
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For the first 21 weeks of 2020, U.S. railroads reported cumulative volume of 4,533,784 carloads, 

down 14.3 percent from the same point last year; and 4,970,889 intermodal units, down 11.3 

percent from last year. Total combined U.S. traffic for the first 21 weeks of 2020 was 9,504,673 

carloads and intermodal units, a decrease of 12.8 percent compared to last year. 

North American rail volume for the week ending May 23, 2020, on 12 reporting U.S., Canadian 

and Mexican railroads totaled 272,100 carloads, down 26.2 percent compared with the same 

week last year, and 313,831 intermodal units, down 10.8 percent compared with last year. Total 

combined weekly rail traffic in North America was 585,931 carloads and intermodal units, down 

18.7 percent. North American rail volume for the first 21 weeks of 2020 was 13,140,443 

carloads and intermodal units, down 11.4 percent compared with 2019. 

Canadian railroads reported 65,535 carloads for the week, down 22.5 percent, and 61,901 

intermodal units, down 5.8 percent compared with the same week in 2019. For the first 21 weeks 

of 2020, Canadian railroads reported cumulative rail traffic volume of 2,927,865 carloads, 

containers and trailers, down 7.1 percent. 

Mexican railroads reported 15,926 carloads for the week, down 26 percent compared with the 

same week last year, and 13,854 intermodal units, down 23.2 percent. Cumulative volume on 

Mexican railroads for the first 21 weeks of 2020 was 707,905 carloads and intermodal containers 

and trailers, down 8.7 percent from the same point last year. 

 

https://www.aar.org/news/weekly-rail-traffic-for-the-week-ending-may-23-2020/ 

 

 
https://www.aar.org/data-center/rail-traffic-data/  

 

https://www.aar.org/news/weekly-rail-traffic-for-the-week-ending-may-23-2020/
https://www.aar.org/data-center/rail-traffic-data/
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Trailer Truck Demand 5/26/20 

North American spot-trucking relative demand rose 15% sequentially in the week ended May 22, 

based on Truckstop.com's Market Demand Index, rising for the fifth straight week as freight 

activity rebounds from depressed levels. A gradual easing of lockdown measures has helped 

rates, excluding fuel surcharges, improve sequentially since bottoming in late April (up 16%), 

yet 2Q pricing remains at the lowest levels from data spanning back to 2014. Reefer rates (down 

4.7% in 2Q) remain the best-performing among all equipment types, aided by demand for 

perishables and easier comparisons from a delayed spring peak season in 2019. 

USA Truck, Knight-Swift, J.B. Hunt and Werner operate mostly in the contract market, with 

varying spot exposure. Brokers such as C.H. Robinson and XPO are also exposed to the spot 

market. 
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GDP 

U.S. Department of Commerce, Bureau of economic analysis  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  

GDP, Personal Income, Outlays, Consumer Spending, Corporate Profits and Fixed Assets 

 

As of 05/28/20 2Q GDP is running at *-37.10% v. *-38.30% on 05/19/20. 

*average of the 3 regionals reporting 2nd quarter GDP estimates.  

 

Atlanta Fed Real GDP Nowcast… Q2 2020: -40.4% as of May 28, 2020 

The GDPNow model estimate for real GDP growth (seasonally adjusted annual rate) in the 

second quarter of 2020 is -40.4 percent on May 28, up from -41.9 percent on May 19. After 

recent housing market releases from the National Association of Realtors and the U.S. Census 

Bureau and this morning's advance durable manufacturing report from the U.S. Census Bureau, 

the nowcast of second-quarter real gross private domestic investment growth increased from -

66.0 percent to -60.2 percent. 

The next GDPNow update is Friday, May 29. Please see the "Release Dates" tab below for a list 

of upcoming releases. 

https://www.frbatlanta.org/cqer/research/gdpnow 

St. Louis Fed Real GDP Nowcast… Q2 2020: -40.39% as of May 28, 2020 

https://fred.stlouisfed.org/series/GDPNOW 

NY Fed GDP Nowcast…Q2 2020: -30.5% as of May 22, 2020  

News from this week’s data releases increased the nowcast for 2020: Q2 by 0.6 percentage point. 

Housing data were less negative than the model’s expectations, accounting for most of the 

nowcast increase. 

https://www.newyorkfed.org/research/policy/nowcast  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
https://www.frbatlanta.org/cqer/research/gdpnow
https://fred.stlouisfed.org/series/GDPNOW
https://www.newyorkfed.org/research/policy/nowcast
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https://www.instituteforsupplymanagement.org/ISMReport 

https://www.instituteforsupplymanagement.org/ISMReport
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US Census Bureau (Manufacturers’ Shipments, Inventories and Orders). 
http://www.census.gov/manufacturing/m3/ 
 

Ranking of Countries by Military might. 

www.military.com 

Our Nation in numbers 

The Constitution gives us four missions… 
1. Establish Justice and Ensure Domestic Tranquility. 
2. Provide for the Common Defense. 
3. Promote the General welfare. 
4. Secure the Blessings of Liberty to Ourselves and Our Posterity. 
www.usafacts.org   

US Foreign Assistance 
http://foreignassistance.gov/  

How much aid do we give around the world? 

https://explorer.usaid.gov 

 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

 
http://www.usfunds.com/interactive/the-periodic-table-of-commodity-returns-2019/#.XDjAAlxKiUk 

 

http://www.census.gov/manufacturing/m3/
http://www.military.com/
http://www.usafacts.org/
http://foreignassistance.gov/
https://explorer.usaid.gov/
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
http://www.usfunds.com/interactive/the-periodic-table-of-commodity-returns-2019/#.XDjAAlxKiUk
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John Coleman 

312-373-5190 

800-367-3349 

© 312-515-3067 

johncoleman@bloomberg.net 

 

Rob Powell 

312-373-5197 

800-367-3349 

© 312-560-7112 

robpowell@bloomberg.net 

 

Jeff Bauman 

312-286-0491 

jeffbau@bloomberg.net 

 

Rich Goldblatt 

312-373-5450 

800-367-3650 

© 312-515-6019 

futurestic@bloomberg.net 

 

Rocco Chierici 

312-373-5439 

800-367-3650 

© 312-515-3069 

rocco1@bloomberg.net 

 

 

 

Brian Rachwalski 

312-373-5191 

800-367-3349 

© 312-515-3066 

brachwalski@bloomberg.net 

 

 

Dan Sobolewski 

312-373-5191 

800-367-3349 

© 312-505-6364 

dsobolewski@bloomberg.net 

 

 

Evan Vollman 

312-373-5452 

800-367-3650 

evollman@bloomberg.net 

 

 

Corrine Baynes 

312-373-4847 

800-367-3349 

cbaynes@rjobrien.com 

 

 

Matthew Surwillo 

312-373-4958 

800-367-3349 

msurwillo@rjobrien.com 

 

mailto:johncoleman@bloomberg.net
mailto:robpowell@bloomberg.net
mailto:jeffbau@bloomberg.net
mailto:futurestic@bloomberg.net
mailto:rocco1@bloomberg.net
mailto:brachwalski@bloomberg.net
mailto:dsobolewski@bloomberg.net
mailto:evollman@bloomberg.net
mailto:cbaynes@rjobrien.com
mailto:msurwillo@rjobrien.com
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