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US Treasury Auction Schedule 

On Bloomberg: 

NI TRE <go> 

 

 
 

The World is Smoldering… 

 

Russia Is Wearing Down Ukraine's Defenses While Zelenskiy Fights With His Top General 

https://www.bloomberg.com/news/articles/2024-01-31/russia-ukraine-war-ukraine-

running-out-of-arms-as-us-eu-aid-delayed?srnd=politics-vp&sref=k5DuN3at  

Ukraine is running short of weapons to protect its cities, with vital assistance from Europe 

and the US held up by political disputes, while President Volodymyr Zelenskiy fights with 

his commander-in-chief over military strategy. 

Zelenskiy tried — and failed — to push General Valeriy Zaluzhnyi aside this week, 

according to people briefed on the discussions. Zelenskiy is looking for a bolder approach 

to the conflict following last year’s failed counteroffensive and has appeared at odds with 

his general’s more conservative view. 
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Fed to Hold Interest Rates Steady But Start Considering Cuts 

https://www.bloomberg.com/news/articles/2024-01-31/jerome-powell-fed-to-hold-us-interest-

rates-in-effort-to-fight-inflation?srnd=premium&sref=k5DuN3at  

The Federal Reserve will likely hold interest rates steady for a fourth straight meeting but avoid 

signaling an imminent interest-rate cut. 

The Federal Open Market Committee is poised to keep rates in a range of 5.25% to 5.5% at its 

two-day policy meeting ending Wednesday, a 22-year high first reached in July. The rate 

decision and accompanying statement will be released at 2 p.m. in Washington. Chair Jerome 

Powell will hold a press conference 30 minutes later. 

Investors see a roughly 40% chance the central bank will lower rates for the first time in March, 

nearly eight months after the last rate hike, but most Fed officials have said it’s too soon to 

speculate on such a pivot. Powell may say he’s gratified by recent declines in inflation while 

continuing to indicate little urgency to cut, pointing to a solid labor market and an economy 

that’s growing strongly. 

 

Iran Vows to Retaliate Against Any Attack as US Readies Response 

https://www.bloomberg.com/news/articles/2024-01-31/iran-vows-to-retaliate-against-any-attack-

as-us-readies-response?srnd=premium&sref=k5DuN3at  

Iran signaled it’s prepared to hit back against any US strike on its soil or assets abroad, as the 

White House readies a response to a drone attack that killed three American soldiers over the 

weekend. 

On Tuesday, US President Joe Biden said he had made a decision on how to retaliate against the 

assault in Jordan, which the US said was carried out by Iran-backed groups. Without revealing 

his plans, the president said Iran was responsible for providing the weaponry used in the strike. 

 

Prospect of Trump 2.0 Has Europe Scrambling on Military Spending 

https://www.wsj.com/world/europe/prospect-of-trump-2-0-has-europe-scrambling-on-military-

spending-2d36ae02?mod=world_lead_pos3  

Campaigning in Las Vegas on Saturday, Trump criticized Europeans for insufficient military 

spending. 

“We’re paying for NATO and we don’t get so much out of it,” he said, predicting European 

allies wouldn’t support the U.S. in an emergency. “If we ever needed their help—let’s say we 

were attacked—I don’t believe they would be there.” 

Senior European leaders are starting to discuss how to prepare for and react to a potential change 

of U.S. administration, but are struggling to agree on the steps to take, say people involved in the 

discussions. 

 

China’s Economic Pain Worsens as Real-Estate Sales Plummet 

https://www.wsj.com/world/china/chinas-manufacturing-pmi-remained-in-contraction-for-

january-0235a113?mod=world_lead_story  

The country’s 100 largest developers recorded a deep slump in new-home sales in January, 

according to data from China Real Estate Information. They sold homes worth $32.83 billion, 

down 34% from the same period a year earlier. It was the worst month of sales since at least July 

2020, when the data provider changed how it calculates them. 

https://www.bloomberg.com/news/articles/2024-01-31/jerome-powell-fed-to-hold-us-interest-rates-in-effort-to-fight-inflation?srnd=premium&sref=k5DuN3at
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The sharp contraction in home sales shows just how big the hurdles are for Chinese government 

officials trying to turn around an economy that is faltering on multiple fronts.  

The property data was released on the same day as more bad news: A contraction in Chinese 

manufacturing activity for the fourth straight month, another alarming sign for a country that has 

often been called the world’s factory floor. 

 

Negative Takes on China’s Economy Are Disappearing From the Internet 

https://www.wsj.com/world/china/china-economy-censorship-internet-

4d0372b8?mod=world_lead_pos5  

This month, top lieutenants of Chinese leader Xi Jinping urged officials to “promote the bright 

prospects of China’s economy.” Those calls came after an unusual warning from China’s top spy 

agency in December, which cautioned the public to be wary of those who denigrate the 

economy. “Economic security is a key component of national security,” the Ministry of State 

Security said. 

 

‘Deep France’ Collides With Macron in Tractor Blockade 

https://www.wsj.com/world/europe/deep-france-collides-with-macron-in-tractor-blockade-

cab40fd0?mod=world_feat3_europe_pos1  

If there is one thing President Emmanuel Macron has learned during his seven years in office, it 

is that no French leader can ignore la France profonde. 

That was the lesson of 2018 when rural, or “deep,” France occupied roadways and roundabouts 

across the country in the violent yellow vest movement that sought to topple his government 

over plans to boost the fuel tax.  

This time convoys of tractors have occupied the main highways around Paris in what farmers are 

describing as a siege of the French capital. They are threatening to trundle all the way to Rungis, 

the wholesale market outside the city that serves as the main food distribution hub for the region. 

A disruption at Rungis would leave many markets—as well as the city’s finest bistros—without 

their usual supplies.  

 

Elon Musk’s $56 billion Tesla compensation voided by judge, shares slide 

https://www.cnbc.com/2024/01/30/tesla-shares-slide-after-judge-voids-elon-musks-56-billion-

compensation.html  

A Delaware judge on Tuesday voided the $56 billion pay package of Tesla CEO Elon Musk, 

ruling that the company’s board of directors failed to prove “that the compensation plan was 

fair” or show much evidence that they had even negotiated with him. 

Tesla’s share price slid about 3% in after-hours trading Tuesday following news of the decision 

in the lawsuit filed by Richard Tornetta, a shareholder in the electric automaker. 
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https://www.cnbc.com/2022/03/02/elon-musk-and-tesla-face-trial-over-ceos-pay-package-from-2018.html
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FOMC Projections Materials, Accessible Version 

 

 

 

https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20231213.pdf    

 

 

 

https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20231213.pdf


This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

information of this report has been obtained from sources believed to be reliable but is not necessarily all-inclusive and is not 

guaranteed as to the accuracy and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading futures 

and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2024 

 

 
 

. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

 

US Interest Rate Probabilities 

WIRP [GO] 
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Select STIR Rates 

 

 

Date Change

Term SOFR 1/31/2024 6:05 Settles

1 Month 5.32995 0.0016

3 Month 5.31533 0.0089

6 Month 5.16501 0.01888

12 Month 4.82603 0.03663

Term BSBY 1/31/2024 6:05 Settles

1 Month 5.37534 0.00368

3 Month 5.38512 -0.00507

6 Month 5.28997 -0.00438

12 Month 5.11331 -0.01628
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US-SWAP curve  

IRSB <GO> 
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Getting Granular 

The Fed watches 1-month bills v. 1-month bills 6-months forward. 

Below is a chart of 1-month SOFR v. 1-month SOFR 6-months forward.  

 

Federal Reserve economists said, watching forward rates relative to those on 

current Treasury bills has served traders well in the past. 

When the short term forward spread inverts, it indicates easier Fed policy in 

the near future.   
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THE TREND 

3-Month SFRH4: 94.90^ is the pivot point.  

Above the pivot you should be long, below short.  

Resistance is at 94.90^ and 94-98** 

Support is at 94-81** 
^Pivot Point is a 20-day moving average. 

** 2-STD Deviations from the pivot point. 

The long position from 94.99 (1/12/23) has rolled over resulting in a 5-tick 

winner ($156.25) and a short position from 94.94 (1/16/24). 
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Ultra 10-year Note (UXYH4):  116-01^ is the pivot point.  

Above the pivot you should be long, below short.  

Resistance is at 116-01^ and 117-14** 

Support is at 114-20** 
^Pivot Point is a 20-day moving average.  

** 2-STD Deviations from the pivot point. 

The trend that had you long from 109-16 (11/1/23) has rolled over, resulting in 

a 240 tick ($7500.00) winner and a short position from 116-09 (1/4/24).   
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EQUITIES 

 
 

The S&P is -23 and the NASDAQ is -190. 

Earnings: www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 
 

UK 

In the UK the FTSE is at +0.04%.     

BOE Rate 5.00% (.50% increase). 

Next meeting 02/01/24 
 

EU: 

The CAC Index is at +0.16%.  

The DAX Index is at -0.01%. 

ECB Main Refinancing Operations Rate 4.50% (no change). 

Deposit Facility Rate 4.00%. 

Next meeting 03/07/24 

http://www.moneycentral.msn.com/investor/market/earncalendar
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Japan:  

The TOPIX closed +0.96%.  

The NIKKEI closed +0.91%.  

BOJ Policy Balance Rate -0.10% (No Change).   

Next meeting 01/23/24  

 

China: 

The Hang Seng closed -1.39%. 

The Shanghai Composite closed -1.48%.  

PBOC 

Deposit Rate: 1.50% 

1-Year Prime Rate: 3.45% 

7-Day Repo Rate: 1.8706% 

Reserve Requirement Ratio: 10.50% (25 BP Cut)  

 

Muni IG Curve 
The S&P Municipal Bond Index and its sub-indices are market value-weighted and based on 

bonds that are tax-exempt but may be subject to alternative minimum tax (AMT). Data are 

available for 12/02/2009 through 09/20/2021. 

https://emma.msrb.org/ToolsAndResources/MBISYieldCurve?daily=False  

 

 

https://emma.msrb.org/ToolsAndResources/MBISYieldCurve?daily=False
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The Fundamentals 
 

LABOR  

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment situation PPI, CPI, Productivity and Costs, Real Earnings and US 

import/exports. 

 

Average Hourly Earnings y/y Department of Labor Department. 

 

 

 
 

http://www.bls.gov/news.release/
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Bureau of Labor Statistics 

https://www.bls.gov/web/empsit/cesnaicsrev.htm 

Nonfarm Payroll Employment: Revisions between over-the-month estimates, 1979-present 

 

KC Federal Reserve Agricultural Finance Update  
NOVEMBER 30, 2023| 

Farm debt balances at commercial banks grew steadily in the third quarter but loan performance 

remained strong. Despite some indications of slower lending activity in recent 

surveys and subdued loan demand for some lenders, outstanding debt at commercial banks in 

aggregate grew at a pace similar to the past year. Alongside ongoing strength in farm finances, 

delinquency rates on agricultural loans dropped for the third consecutive year and remained at 

historically low levels. 

Steady loan growth has coincided with a pullback in deposit growth and firmed liquidity at 

agricultural banks. Higher interest rates have induced greater competition for deposits, pushed up 

costs of funding and compressed net interest margins slightly in recent months. Profits for 

agricultural banks, however, have stayed solid with support from higher interest income. Sound 

liquidity has continued to ease much of the risk surrounding elevated levels of unrealized losses 

at many banks and will remain important going forward. 

https://www.kansascityfed.org/agriculture/agfinance-updates/credit-conditions-strong-but-

softening/  

How do Farm Incomes Compare to the average population 

https://www.ers.usda.gov/faqs/#Q1   

Charge-off Delinquency Rates on Loans and Leases at Commercial Banks 

https://www.federalreserve.gov/releases/chargeoff/delallsa.htm 

 

Baker Hughes Rig Count Overview and Summary Count 

https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-

rigcountsoverview 

What is U.S. electricity generation by energy source? 

https://www.eia.gov/electricity/monthly/epm_table_grapher.php?t=epmt_es1b 

Biofuels International 

https://biofuels-news.com/home/  

Renewable Fuels Association  

http://www.ethanolrfa.org/  

 

How Many Electric Vehicles are on the Road in America 

https://usafacts.org/articles/how-many-electric-cars-in-united-states/  

https://www.bls.gov/web/empsit/cesnaicsrev.htm
https://www.kansascityfed.org/agriculture/agfinance-updates/smaller-operating-loans-slow-lending-activity/
https://www.kansascityfed.org/agriculture/agfinance-updates/smaller-operating-loans-slow-lending-activity/
https://www.kansascityfed.org/agriculture/agfinance-updates/farmland-values-stay-resilient-as-farm-economy-moderates/
https://www.kansascityfed.org/agriculture/agfinance-updates/credit-conditions-strong-but-softening/
https://www.kansascityfed.org/agriculture/agfinance-updates/credit-conditions-strong-but-softening/
https://www.ers.usda.gov/faqs/#Q1
https://www.federalreserve.gov/releases/chargeoff/delallsa.htm
https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-rigcountsoverview
https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-rigcountsoverview
https://www.eia.gov/electricity/monthly/epm_table_grapher.php?t=epmt_es1b
https://biofuels-news.com/home/
http://www.ethanolrfa.org/
https://usafacts.org/articles/how-many-electric-cars-in-united-states/
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How do Fuel Cell Electric Vehicles Work Using Hydrogen 

https://afdc.energy.gov/vehicles/how-do-fuel-cell-electric-cars-work  

 

Trucking 01/19/24 

 

 
 

 

Rail Traffic 

 

For this week, total U.S. weekly rail traffic was 397,553 carloads and intermodal units, down 

13.2 percent compared with the same week last year. 

Total carloads for the week ending January 20 were 173,371 carloads, down 22.4 percent 

compared with the same week in 2023, while U.S. weekly intermodal volume was 224,182 

containers and trailers, down 4.5 percent compared to 2023. 

None of the 10 carload commodity groups posted an increase compared with the same week in 

2023.  Commodity groups that posted decreases compared with the same week in 2023 included 

coal, down 21,055 carloads, to 47,731; nonmetallic minerals, down 11,953 carloads, to 18,628; 

and grain, down 5,246 carloads, to 15,752. 

https://afdc.energy.gov/vehicles/how-do-fuel-cell-electric-cars-work
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For the first three weeks of 2024, U.S. railroads reported cumulative volume of 594,824 

carloads, down 10.8 percent from the same point last year; and 677,439 intermodal units, up 0.2 

percent from last year. Total combined U.S. traffic for the first three weeks of 2024 was 

1,272,263 carloads and intermodal units, a decrease of 5.3 percent compared to last year. 

North American rail volume for the week ending January 20, 2024, on 12 reporting U.S., 

Canadian and Mexican railroads totaled 265,838 carloads, down 20.3 percent compared with the 

same week last year, and 289,982 intermodal units, down 6.0 percent compared with last year. 

Total combined weekly rail traffic in North America was 555,820 carloads and intermodal units, 

down 13.5 percent. North American rail volume for the first three weeks of 2024 was 1,778,528 

carloads and intermodal units, down 5.6 percent compared with 2023. 

Canadian railroads reported 74,967 carloads for the week, down 21.5 percent, and 54,327 

intermodal units, down 15.6 percent compared with the same week in 2023. For the first three 

weeks of 2024, Canadian railroads reported cumulative rail traffic volume of 424,647 carloads, 

containers and trailers, down 9.8 percent. 

Mexican railroads reported 17,500 carloads for the week, up 18.1 percent compared with the 

same week last year, and 11,473 intermodal units, up 24.0 percent. Cumulative volume on 

Mexican railroads for the first three weeks of 2024 was 81,618 carloads and intermodal 

containers and trailers, up 17.7 percent from the same point last year. 

 

https://www.aar.org/news/weekly-rail-traffic-for-the-week-ending-january-20-2024/  

 

 

 

GDP 

U.S. Department of Commerce, Bureau of economic analysis  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  

GDP, Personal Income, Outlays, Consumer Spending, Corporate Profits and Fixed Assets 

https://www.aar.org/news/weekly-rail-traffic-for-the-week-ending-january-20-2024/
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
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Latest estimate: 3.0 percent -- January 26, 2024 

The initial GDPNow model estimate for real GDP growth (seasonally adjusted annual rate) in the 

first quarter of 2024 is 3.0 percent on January 26. The initial estimate of fourth-quarter real GDP 

growth released by the US Bureau of Economic Analysis on January 25 was 3.3 percent, 0.9 

percentage points above the final GDPNow model nowcast released on January 19. For technical 

reasons, tabs to the right of ReadMe in this excel file have not been updated. 

The next GDPNow update is Thursday, February 1. 

https://www.atlantafed.org/cqer/research/gdpnow  

 

St. Louis Fed GDP Now Q4 2023 2.38% 01/19/2024 

https://fred.stlouisfed.org/series/GDPNOW  

 

 

 

 

 

https://www.atlantafed.org/-/media/documents/cqer/researchcq/gdpnow/GDPTrackingModelDataAndForecasts.xlsx
https://www.atlantafed.org/cqer/research/gdpnow
https://fred.stlouisfed.org/series/GDPNOW
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https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-

business/pmi/december/  

 

https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/december/
https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/december/
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US Census Bureau (Manufacturers’ Shipments, Inventories and Orders). 
http://www.census.gov/manufacturing/m3/ 
 

Ranking of Countries by Military might. 

www.military.com 

Our Nation in numbers 

The Constitution gives us four missions… 
1. Establish Justice and Ensure Domestic Tranquility. 
2. Provide for the Common Defense. 
3. Promote the General welfare. 
4. Secure the Blessings of Liberty to Ourselves and Our Posterity. 
www.usafacts.org   

US Foreign Assistance 
http://foreignassistance.gov/  

How much aid do we give around the world? 

https://usaid.gov 

 

How Natural Resources have performed over the last 10 years. 

 
 

https://www.usfunds.com/wp-content/uploads/2023/01/23-006-CommoditiesPeriodicTable.pdf 

http://www.census.gov/manufacturing/m3/
http://www.military.com/
http://www.usafacts.org/
http://foreignassistance.gov/
https://usaid.gov/
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The Fixed Income Group at R.J. O’Brien

 

John Coleman 

312-373-5190 

800-367-3349 

© 312-515-3067 

johncoleman@bloomberg.net 

 

 

Rob Powell 

312-373-5197 

800-367-3349 

© 312-560-7112 

robpowell@bloomberg.net 

 

 

Jeff Bauman 

312-286-0491 

jeffbau@bloomberg.net 

 

 

Rich Goldblatt 

312-373-5450 

800-367-3650 

© 312-515-6019 

futurestic@bloomberg.net 

 

 

Rocco Chierici 

312-373-5439 

800-367-3650 

© 312-515-3069 

rocco1@bloomberg.net 

 

 

Brian Rachwalski 

312-373-5191 

800-367-3349 

© 312-515-3066 

brachwalski@bloomberg.net 

 

 

 

Dan Sobolewski 

312-373-5191 

800-367-3349 

© 312-505-6364 

dsobolewski@bloomberg.net 

 

 

Evan Vollman 

312-373-5452 

800-367-3650 

evollman@bloomberg.net 

 

 

Corrine Baynes 

312-373-4847 

800-367-3349 

cbaynes@rjobrien.com 

 

 

Rafal Zawlodzki 

312-373-4958 

800-367-3349 

rzawlodzki@rjobrien.com 

 

 

Sam Sosonkin 

312-373-5120 

800-367-3349 

ssosonkin@rjobrien.com 

 

 

Cameron McCrum 

Office: +442033004256 

CMcCrum@rjobrien.com 
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