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Fed Speak (All times are CST) 

On Bloomberg:  
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US Treasury Auction Schedule 

On Bloomberg: 

NI TRE <go> 

 

 
 

The World is Smoldering… 

 

Satellite Images Show Expansion of Suspected Chinese Spy Bases in Cuba 

https://www.wsj.com/politics/national-security/china-cuba-suspected-spy-bases-

da1d6ec9?mod=hp_lead_pos7  

Images captured from space show the growth of Cuba’s electronic eavesdropping stations that 

are believed to be linked to China, including new construction at a previously unreported site 

about 70 miles from the U.S. naval base at Guantanamo Bay, according to a new report. 

The study from the Center for Strategic and International Studies, a Washington-based think 

tank, follows reporting last year by The Wall Street Journal that China and Cuba were 

negotiating closer defense and intelligence ties, including establishing a new joint military 

training facility on the island and an eavesdropping facility. 

https://www.wsj.com/politics/national-security/china-cuba-suspected-spy-bases-da1d6ec9?mod=hp_lead_pos7
https://www.wsj.com/politics/national-security/china-cuba-suspected-spy-bases-da1d6ec9?mod=hp_lead_pos7
https://www.wsj.com/articles/beijing-plans-a-new-training-facility-in-cuba-raising-prospect-of-chinese-troops-on-americas-doorstep-e17fd5d1?mod=article_inline
https://www.wsj.com/articles/beijing-plans-a-new-training-facility-in-cuba-raising-prospect-of-chinese-troops-on-americas-doorstep-e17fd5d1?mod=article_inline
https://www.wsj.com/articles/cuba-to-host-secret-chinese-spy-base-focusing-on-u-s-b2fed0e0?mod=article_inline
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Why Kamala Harris Would Be Biden’s Likeliest Replacement 

https://www.wsj.com/politics/elections/why-kamala-harris-would-be-bidens-likeliest-

replacement-72a0c189?mod=hp_lead_pos2  

 

NATO to Establish Kyiv Post, and Seeks to ‘Trump-Proof’ Ukraine Aid 

https://www.wsj.com/world/europe/nato-to-establish-new-kyiv-post-for-ukraine-

81b4205c?mod=world_lead_pos4  

NATO will station a senior civilian official in Kyiv, among a raft of new measures designed to 

shore up long-term support for Ukraine that are expected to be announced at a summit in 

Washington next week, U.S. and alliance officials say.  

The steps seek to buttress Ukraine’s prospects to eventually join the alliance without offering it 

membership. They come amid a right-wing political surge across Europe and the growing 

possibility that former President Donald Trump could return to the White House and reduce 

American support for Ukraine.  

The North Atlantic Treaty Organization is also establishing a new command in Wiesbaden, 

Germany, to coordinate the provision of military equipment to Kyiv and the training of 

Ukrainian troops.  

The operation, to be called NATO Security Assistance and Training for Ukraine, will be staffed 

by nearly 700 U.S. and other allied personnel from across the 32-country alliance. It will take 

over much of a mission that has been run by the American military since Russia’s full-scale 

invasion of Ukraine in February 2022. 

 

Fed’s Goolsbee Says Policymakers Should Prepare for Rate Cuts 

https://www.bloomberg.com/news/articles/2024-07-02/fed-s-goolsbee-says-policymakers-

should-prepare-for-rate-cuts?srnd=homepage-americas&sref=k5DuN3at  

Federal Reserve Bank of Chicago President Austan Goolsbee said policymakers should cut 

interest rates if US inflation continues to fall back to the 2% target. 

The Chicago Fed chief, speaking Tuesday on Bloomberg TV in Sintra, Portugal, said he feels 

“we are on a path to 2%” inflation and “if you just hold the rates where they are while inflation 

comes down, you are tightening — so you should do that by decision, not by default.” 

 

US Labor Market Shows Signs of Losing Steam, Putting the Fed on Alert 

https://www.bloomberg.com/news/articles/2024-07-02/fed-on-alert-for-us-labor-market-as-

hiring-and-quitting-slow?srnd=homepage-americas&sref=k5DuN3at  

Economists and some Federal Reserve officials are increasingly on alert that pain could be on the 

horizon for American workers amid signs the labor market is losing steam. 

Companies are posting fewer job openings this year and employees are quitting less as 

unemployment has begun creeping up from low levels, signaling the end of the historically-tight 

labor conditions that characterized the rapid recovery from the pandemic shock. 

Strength in hiring has so far helped the economy weather aggressive Fed tightening, which 

brought interest rates to the highest levels in two decades. With inflation still running above the 

central bank’s 2% target, the fear is that any further softening in labor conditions could start to 

snowball and put economic growth at risk. 

 

 

https://www.wsj.com/politics/elections/why-kamala-harris-would-be-bidens-likeliest-replacement-72a0c189?mod=hp_lead_pos2
https://www.wsj.com/politics/elections/why-kamala-harris-would-be-bidens-likeliest-replacement-72a0c189?mod=hp_lead_pos2
https://www.wsj.com/world/europe/nato-to-establish-new-kyiv-post-for-ukraine-81b4205c?mod=world_lead_pos4
https://www.wsj.com/world/europe/nato-to-establish-new-kyiv-post-for-ukraine-81b4205c?mod=world_lead_pos4
https://www.wsj.com/world/for-ukraine-and-russia-a-deadly-summer-lies-ahead-with-little-hope-of-big-gains-164adb67?mod=article_inline
https://www.wsj.com/world/europe/europes-ascendant-right-wing-parties-want-to-remake-the-eu-they-cant-agree-how-96986a44?mod=article_inline
https://www.wsj.com/topics/person/donald-trump
https://www.bloomberg.com/news/articles/2024-07-02/fed-s-goolsbee-says-policymakers-should-prepare-for-rate-cuts?srnd=homepage-americas&sref=k5DuN3at
https://www.bloomberg.com/news/articles/2024-07-02/fed-s-goolsbee-says-policymakers-should-prepare-for-rate-cuts?srnd=homepage-americas&sref=k5DuN3at
https://www.bloomberg.com/news/articles/2024-07-02/fed-on-alert-for-us-labor-market-as-hiring-and-quitting-slow?srnd=homepage-americas&sref=k5DuN3at
https://www.bloomberg.com/news/articles/2024-07-02/fed-on-alert-for-us-labor-market-as-hiring-and-quitting-slow?srnd=homepage-americas&sref=k5DuN3at
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Date Change

Term SOFR 7/2/2024 6:40 Settles

1 Month 5.33192 -0.0023

3 Month 5.31817 -0.00272

6 Month 5.25274 0.00469

12 Month 5.05029 0.02454

Term BSBY 7/2/2024 6:40 Settles

1 Month 5.39433 -0.00261

3 Month 5.42533 0.00008

6 Month 5.42613 -0.00619

12 Month 5.38365 -0.00916
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US Interest Rate Probabilities 

WIRP [GO] 

 

 



This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

information of this report has been obtained from sources believed to be reliable but is not necessarily all-inclusive and is not 

guaranteed as to the accuracy and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading futures 

and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2024 

 

 
 

. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

 

US-SWAP curve  

IRSB <GO> 

 
 



This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

information of this report has been obtained from sources believed to be reliable but is not necessarily all-inclusive and is not 

guaranteed as to the accuracy and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading futures 

and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2024 

 

 
 

. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

Getting Granular 

The Fed watches 1-month bills v. 1-month bills 6-months forward. 

Below is a chart of 1-month SOFR v. 1-month SOFR 6-months forward.  

 

Federal Reserve economists said, watching forward rates relative to those on 

current Treasury bills has served traders well in the past. 

When the short term forward spread inverts, it indicates easier Fed policy in 

the near future.   



This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

information of this report has been obtained from sources believed to be reliable but is not necessarily all-inclusive and is not 

guaranteed as to the accuracy and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading futures 

and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2024 

 

 
 

. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

 

Treasury 2s/10s 
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THE TREND 

3-Month SFRU5: 95.87^ is the pivot point.  

Above the pivot you should be long, below short.  

Resistance is at 95.87 and at 96-04* 

Support is at 95-70** 
^Pivot Point is a 20-day moving average. 

** 2-STD Deviations from the pivot point. 
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Ultra 10-year Note (UXYU4):  113-26^ is the pivot point.  

Above the pivot you should be long, below short.  

Resistance is at 113-26^ and 115-11** 

Support is at 112-09** 
^Pivot Point is a 20-day moving average.  

** 2-STD Deviations from the pivot point. 
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EQUITIES 

 

 
 

The S&P is -24 and the NASDAQ -114. 

Earnings: www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 
 

UK 

In the UK the FTSE is -0.57%.     

BOE Rate 5.25% (no change). 

Next meeting 08/01/24 
 

EU: 

The CAC Index is at -1.02%.  

The DAX Index is at -1.20%. 

ECB  

Main Refinancing Operations Rate 4.25% (.25 bp cut). 

Deposit Facility Rate 3.75.00% (.25 BP Cut). 

Next meeting 07/18/24 

http://www.moneycentral.msn.com/investor/market/earncalendar
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Japan:  

The TOPIX closed +1.15%.  

The NIKKEI closed +1.12%.  

BOJ Policy Balance Rate +0.10%   

Next meeting 06/14/24  

 

China:  

The Hang Seng closed +0.29%. 

The Shanghai Composite closed +0.08%.  

PBOC 

Deposit Rate: 1.50% 

1-Year Prime Rate: 3.45% 

7-Day Repo Rate: 1.7906% 

Reserve Requirement Ratio: 10.00% (50 BP Cut)  

 

Muni IG Curve 
 

The S&P Municipal Bond Index and its sub-indices are market value-weighted and based on 

bonds that are tax-exempt but may be subject to alternative minimum tax (AMT). Data are 

available for 12/02/2009 through 09/20/2021. 

https://emma.msrb.org/ToolsAndResources/MBISYieldCurve?daily=False  

 

 

https://emma.msrb.org/ToolsAndResources/MBISYieldCurve?daily=False
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The Fundamentals 
 

LABOR  

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment situation PPI, CPI, Productivity and Costs, Real Earnings and US 

import/exports. 

 

 

Average Hourly Earnings y/y Department of Labor Department. 

 

 

 
 

http://www.bls.gov/news.release/
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Bureau of Labor Statistics 

https://www.bls.gov/web/empsit/cesnaicsrev.htm 

Nonfarm Payroll Employment: Revisions between over-the-month estimates, 1979-present 

 

KC Federal Reserve Agricultural Finance Update  
JUNE 20TH, 2024|  

Farm debt at commercial banks continued to grow at a steady pace from the year prior boosted 

by a substantial increase in farm operating debt. The growth in real estate debt remained robust 

but down from the peaks observed in early 2023. Overall, agricultural banks remained 

financially stable despite a slight increase in farm loan delinquency rates. 

The strong growth in farm operating debt in the first quarter reflects an increase in farmers’ 

financing needs, which had been subdued since 2021. The uptick in demand, along with higher 

benchmark interest rates, resulted in a substantial increase in yields for these loans and higher 

interest earnings for agricultural banks. However, margins for agricultural banks increased only 

modestly as the growth in interest income was partly offset by higher interest expenses. 

 

https://www.kansascityfed.org/agriculture/agfinance-updates/farm-operating-debt-surges-in-

early-2024/  

 

How do Farm Incomes Compare to the average population 

https://www.ers.usda.gov/faqs/#Q1   

Charge-off Delinquency Rates on Loans and Leases at Commercial Banks 

https://www.federalreserve.gov/releases/chargeoff/delallsa.htm 

 

Baker Hughes Rig Count Overview and Summary Count 

https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-

rigcountsoverview 

What is U.S. electricity generation by energy source? 

https://www.eia.gov/electricity/monthly/epm_table_grapher.php?t=epmt_es1b 

Biofuels International 

https://biofuels-news.com/home/  

Renewable Fuels Association  

http://www.ethanolrfa.org/  

 

How Many Electric Vehicles are on the Road in America 

https://usafacts.org/articles/how-many-electric-cars-in-united-states/  

How do Fuel Cell Electric Vehicles Work Using Hydrogen 

https://afdc.energy.gov/vehicles/how-do-fuel-cell-electric-cars-work  

https://www.bls.gov/web/empsit/cesnaicsrev.htm
https://www.kansascityfed.org/agriculture/agfinance-updates/farmland-growth-moderates-as-credit-conditions-tighten/
https://www.kansascityfed.org/agriculture/agfinance-updates/farm-operating-debt-surges-in-early-2024/
https://www.kansascityfed.org/agriculture/agfinance-updates/farm-operating-debt-surges-in-early-2024/
https://www.ers.usda.gov/faqs/#Q1
https://www.federalreserve.gov/releases/chargeoff/delallsa.htm
https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-rigcountsoverview
https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-rigcountsoverview
https://www.eia.gov/electricity/monthly/epm_table_grapher.php?t=epmt_es1b
https://biofuels-news.com/home/
http://www.ethanolrfa.org/
https://usafacts.org/articles/how-many-electric-cars-in-united-states/
https://afdc.energy.gov/vehicles/how-do-fuel-cell-electric-cars-work
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Trucking 05/31/24 

 

 

U.S. Department of Commerce, Bureau of economic analysis  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  

GDP, Personal Income, Outlays, Consumer Spending, Corporate Profits and Fixed Assets 

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
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Latest estimate: 1.7 percent -- July 01, 2024 

 

The GDPNow model estimate for real GDP growth (seasonally adjusted annual rate) in the 

second quarter of 2024 is 1.7 percent on July 1, down from 2.2 percent on June 28. After this 

morning’s releases from the US Census Bureau and the Institute for Supply Management, the 

nowcasts of second quarter real personal consumption expenditures growth and second quarter 

real gross private domestic growth decreased from 1.8 percent and 8.7 percent, respectively, to 

1.5 percent and 6.9 percent. 

. 

The next GDPNow update is Wednesday, July 3. 

 

https://www.atlantafed.org/cqer/research/gdpnow  

 

 

St. Louis Fed GDP Now Q1 2024 1.73% 07/01/2024 

 

https://fred.stlouisfed.org/series/GDPNOW  

 

https://www.atlantafed.org/cqer/research/gdpnow
https://fred.stlouisfed.org/series/GDPNOW
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https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-

business/pmi/june/  

 

https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/june/
https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/june/
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US Census Bureau (Manufacturers’ Shipments, Inventories and Orders). 
http://www.census.gov/manufacturing/m3/ 
 

Ranking of Countries by Military might. 

www.military.com 

Our Nation in numbers 

The Constitution gives us four missions… 
1. Establish Justice and Ensure Domestic Tranquility. 
2. Provide for the Common Defense. 
3. Promote the General welfare. 
4. Secure the Blessings of Liberty to Ourselves and Our Posterity. 
www.usafacts.org   

US Foreign Assistance 
http://foreignassistance.gov/  

How much aid do we give around the world? 

https://usaid.gov 

 

How Natural Resources have performed over the last 10 years. 

 
 

https://www.usfunds.com/wp-content/uploads/2023/01/23-006-CommoditiesPeriodicTable.pdf 

http://www.census.gov/manufacturing/m3/
http://www.military.com/
http://www.usafacts.org/
http://foreignassistance.gov/
https://usaid.gov/
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Dan Sobolewski 

312-373-5191 

800-367-3349 

© 312-505-6364 

dsobolewski@bloomberg.net 

 

 

Evan Vollman 

312-373-5452 

800-367-3650 

evollman@bloomberg.net 

 

 

Corrine Baynes 

312-373-4847 

800-367-3349 

cbaynes@rjobrien.com 

 

 

Rafal Zawlodzki 

312-373-4958 

800-367-3349 

rzawlodzki@rjobrien.com 

 

 

Sam Sosonkin 

312-373-5120 

800-367-3349 

ssosonkin@rjobrien.com 

 

 

Cameron McCrum 

Office: +442033004256 

CMcCrum@rjobrien.com 
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This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

information of this report has been obtained from sources believed to be reliable but is not necessarily all-inclusive and is not 

guaranteed as to the accuracy and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading futures 

and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2024 

 

 
 

. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

 


