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Fed Speak (All times are CST) 

On Bloomberg:  
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US Treasury Auction Schedule 

On Bloomberg: 

NI TRE <go> 

 

 
 

 

 

The World is smoldering: 

 

How Mike Johnson’s Misfires Ignited Republican Rebellion 

https://www.wsj.com/politics/policy/how-mike-johnsons-misfires-ignited-republican-rebellion-

d54382ed?mod=hp_lead_pos2  

On Tuesday morning, House Speaker Mike Johnson (R., La.) stood in a room full of reporters 

and said he had no worries about winning re-election to his post early next year when the new 

Congress kicks off.  

Days later, his speakership is on the ropes, thanks to a severe miscalculation in crafting a 

sprawling short-term funding bill with Democrats. Republican colleagues rebelled against the 

measure, and President-elect Donald Trump and his billionaire ally Elon Musk sharply criticized 

it.  

https://www.wsj.com/politics/policy/how-mike-johnsons-misfires-ignited-republican-rebellion-d54382ed?mod=hp_lead_pos2
https://www.wsj.com/politics/policy/how-mike-johnsons-misfires-ignited-republican-rebellion-d54382ed?mod=hp_lead_pos2
https://www.wsj.com/politics/policy/government-spending-bill-explained-eb200f8e?mod=article_inline
https://www.wsj.com/topics/person/donald-trump
https://www.wsj.com/topics/person/elon-musk
https://www.wsj.com/politics/policy/musk-ramaswamy-doge-spending-bill-social-media-23fc0249?mod=article_inline
https://www.wsj.com/politics/policy/musk-ramaswamy-doge-spending-bill-social-media-23fc0249?mod=article_inline
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How a Looming U.S. Government Shutdown Would Affect You 

https://www.wsj.com/politics/policy/federal-government-shutdown-2024-explained-

66c7ce70?mod=politics_lead_story  

Why would the government shut down? 

Congressional leaders on Tuesday reached a bipartisan deal to fund the government 

through mid-March, but the spending package fell apart after opposition from President-

elect Donald Trump and Elon Musk, his billionaire ally. A new slimmed-down spending 

plan from Republicans that was endorsed by Trump failed a House vote Thursday evening, 

leaving the path forward in limbo. 

When would a government shutdown take place? 

To keep the government funded, a spending bill must pass both the House and Senate and 

President Biden must sign it into law before Friday’s midnight deadline. If that doesn’t 

happen, the partial government shutdown would begin at 12:01 a.m. Saturday. 

 

Israel vs. Turkey: The Intensifying Middle-East Power Struggle 

https://www.wsj.com/world/middle-east/syria-us-ally-tension-israel-turkey-

a8706228?mod=hp_lead_pos9  

Turkey and Israel are the main strategic beneficiaries of the collapse of the Syrian regime, an 

event that has capped the dramatic decline of Iranian influence in the Middle East. 

But now these two American allies, whose already poisoned relations have been strained to the 

breaking point since the war in Gaza began last year, are on a collision course of their own, in 

Syria and beyond. 

Managing this rivalry is likely to become a priority for the incoming Trump administration, 

adding to pressure on the network of America’s alliances in Europe and the Middle East.  

“Turkish officials want the new Syria to be a success so that Turkey can own it, and they feel 

that the Israelis might just ruin everything,” said Gönül Tol, director of the Turkey program at 

the Middle East Institute. 

 

The Fed Cut Rates. Mortgage Costs Went Up. 

https://www.wsj.com/economy/housing/the-fed-cut-rates-mortgage-costs-went-up-

25d3b756?mod=hp_lead_pos6  

Hopes were high that the Federal Reserve could make homes more affordable by cutting interest 

rates. So far, mortgage rates are rising instead. 

Average 30-year mortgages have climbed to around 6.7% from roughly 6.1% since the 

Fed started lowering rates in September, according to Freddie Mac. And they are only poised to 

rise further. That is because mortgage rates move with the yield on the 10-year Treasury, which 

has surged this week. 

Here are six charts showing the forces aligned against potential home buyers at the moment. 

Rates fall. Rate expectations rise. 

Mortgage rates are based on long-term Treasury yields. Those are mostly driven by expectations 

for where short-term interest rates will be in the future, rather than where they are now. And 

those expected rates have been going up, even as actual rates have been dropping. 

 

 

 

https://www.wsj.com/politics/policy/federal-government-shutdown-2024-explained-66c7ce70?mod=politics_lead_story
https://www.wsj.com/politics/policy/federal-government-shutdown-2024-explained-66c7ce70?mod=politics_lead_story
https://www.wsj.com/politics/elon-musk-spending-bill-opposition-93aba793?mod=article_inline
https://www.wsj.com/topics/person/donald-trump
https://www.wsj.com/topics/person/elon-musk
https://www.wsj.com/politics/policy/trump-government-shutdown-spending-bill-republican-plan-08ba24ad?mod=article_inline
https://www.wsj.com/world/middle-east/syria-us-ally-tension-israel-turkey-a8706228?mod=hp_lead_pos9
https://www.wsj.com/world/middle-east/syria-us-ally-tension-israel-turkey-a8706228?mod=hp_lead_pos9
https://www.wsj.com/world/middle-east/assads-downfall-marks-a-new-realignment-in-the-middle-east-ed9cb441?mod=article_inline
https://www.wsj.com/economy/housing/the-fed-cut-rates-mortgage-costs-went-up-25d3b756?mod=hp_lead_pos6
https://www.wsj.com/economy/housing/the-fed-cut-rates-mortgage-costs-went-up-25d3b756?mod=hp_lead_pos6
https://www.wsj.com/economy/central-banking/fed-cuts-interest-rates-again-but-officials-expect-fewer-reductions-in-2025-70562fac?mod=article_inline
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Term SOFR Ticker Settle Yest Change 

1 Month TSFR1M Index 4.33654 4.35603 -0.019490

3 Month TSFR3M Index 4.32742 4.33731 -0.009890

6 Month TSFR6M Index 4.27621 4.28092 -0.004710

12 Month TSFR12M Index 4.22397 4.21112 0.012850



This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

information of this report has been obtained from sources believed to be reliable but is not necessarily all-inclusive and is not 

guaranteed as to the accuracy and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading futures 

and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2024 

 

 
 

. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

 

US Interest Rate Probabilities 

WIRP [GO] 
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US-SWAP curve  

IRSB <GO> 
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Getting Granular 

The Fed watches 1-month bills v. 1-month bills 6-months forward. 

Below is a chart of 1-month SOFR v. 1-month SOFR 6-months forward.  

 

Federal Reserve economists said, watching forward rates relative to those on 

current Treasury bills has served traders well in the past. 

When the short term forward spread inverts, it indicates easier Fed policy in 

the near future.   
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Treasury 2s/10s 
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THE TREND 

3-Month SFRU5: 96-08 ^ is the pivot point.  

Above the pivot you should be long, below short.  

Resistance is at 96-08^ and 96-25** 

Support is at 95-92** 
^Pivot Point is a 20-day moving average. 

** 2-STD Deviations from the pivot point. 
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Ultra 10-year Note (UXYH5): 113-26^ is the pivot point.  

Above the pivot you should be long, below short.  

Resistance is at 113-26^ and 115-28** 

Support is at 111-24** 
^Pivot Point is a 20-day moving average.  

** 2-STD Deviations from the pivot point. 
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GT10 T 4.25 11/15/34 BOLL  

 

GT10 Notes 4.30^ is the pivot point.  

Above the pivot you should be long, below short.  

Resistance is at 4.30%^ and 4.53** 

Support is at 4.08** 
^Pivot Point is a 20-day moving average.  

** 2-STD Deviations from the pivot point. 
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EQUITIES 

 

 
 

The S&P is +20 and the NASDAQ is +48. 

Earnings: www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 
 

UK 

In the UK the FTSE is -0.57%. 

BOE Rate 4.75% (no change). 

Next meeting 02/06/25 
 

EU: 

The CAC Index is at -0.67%.  

The DAX Index is at -0.89%. 

http://www.moneycentral.msn.com/investor/market/earncalendar
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ECB   

Main Refinancing Operations Rate 3.40% (.25 bp Cut). 

Deposit Facility Rate 3.25% (.25 BP Cut). 

Next meeting 01/30/25 

 

Japan:  

The TOPIX closed -0.44%.  

The NIKKEI closed -0.29%.   

BOJ Policy Balance Rate +0.10%   

Next meeting 12/19/24  

 

China:  

The Hang Seng closed -0.16%. 

The Shanghai Composite closed -0.06%.  

PBOC 

Deposit Rate: 1.50% 

1-Year Prime Rate: 3.435% 

7-Day Repo Rate: 1.8064% 

Reserve Requirement Ratio: 10.00% (50 BP Cut)  

 

Muni IG Curve 
 

The S&P Municipal Bond Index and its sub-indices are market value-weighted and based on 

bonds that are tax-exempt but may be subject to alternative minimum tax (AMT). Data are 

available for 12/02/2009 through 09/20/2021. 

https://emma.msrb.org/ToolsAndResources/MBISYieldCurve?daily=False  

 

 

https://emma.msrb.org/ToolsAndResources/MBISYieldCurve?daily=False
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The Fundamentals 
 

LABOR  

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment situation PPI, CPI, Productivity and Costs, Real Earnings and US 

import/exports. 

 

Average Hourly Earnings y/y Department of Labor Department. 

 

 

 
 

Bureau of Labor Statistics 

https://www.bls.gov/web/empsit/cesnaicsrev.htm 

Nonfarm Payroll Employment: Revisions between over-the-month estimates, 1979-present 

 

http://www.bls.gov/news.release/
https://www.bls.gov/web/empsit/cesnaicsrev.htm
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KC Federal Reserve Agricultural Finance Update  

 

December 05, 2024 

Growth in farm debt eases but continues to pressure ag bank liquidity 

 

Farm debt balances at commercial banks continued to rise in the third quarter. According to call 

report data, growth in agricultural production loans slowed from earlier in the year but remained 

strong. Growth in farm debt was broad, but the pace of increase was fastest among lenders with 

the highest agricultural loan concentrations. 

Increases in farm and non-farm loan balances continued to outpace growth in deposits, and 

liquidity ratios at agricultural banks tightened further, particularly those most concentrated in 

farm lending. Despite higher debt balances and softening farm financial conditions, delinquency 

rates on agricultural loans remained low. 

 

 https://www.kansascityfed.org/agriculture/agfinance-updates/growth-in-farm-debt-eases-but-

continues-to-pressure-ag-bank-liquidity/  

 

How do Farm Incomes Compare to the average population 

https://www.ers.usda.gov/faqs/#Q1   

Charge-off Delinquency Rates on Loans and Leases at Commercial Banks 

https://www.federalreserve.gov/releases/chargeoff/delallsa.htm 

 

Baker Hughes Rig Count Overview and Summary Count 

https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-

rigcountsoverview 

What is U.S. electricity generation by energy source? 

https://www.eia.gov/electricity/monthly/epm_table_grapher.php?t=epmt_es1b 

Biofuels International 

https://biofuels-news.com/home/  

Renewable Fuels Association  

http://www.ethanolrfa.org/  

 

How Many Electric Vehicles are on the Road in America 

https://usafacts.org/articles/how-many-electric-cars-in-united-states/  

How do Fuel Cell Electric Vehicles Work Using Hydrogen 

https://afdc.energy.gov/vehicles/how-do-fuel-cell-electric-cars-work  

 

https://www.kansascityfed.org/agriculture/agfinance-updates/growth-in-farm-debt-eases-but-continues-to-pressure-ag-bank-liquidity/
https://www.kansascityfed.org/agriculture/agfinance-updates/growth-in-farm-debt-eases-but-continues-to-pressure-ag-bank-liquidity/
https://www.ers.usda.gov/faqs/#Q1
https://www.federalreserve.gov/releases/chargeoff/delallsa.htm
https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-rigcountsoverview
https://bakerhughesrigcount.gcs-web.com/rig-count-overview?c=79687&p=irol-rigcountsoverview
https://www.eia.gov/electricity/monthly/epm_table_grapher.php?t=epmt_es1b
https://biofuels-news.com/home/
http://www.ethanolrfa.org/
https://usafacts.org/articles/how-many-electric-cars-in-united-states/
https://afdc.energy.gov/vehicles/how-do-fuel-cell-electric-cars-work
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Trucking 11/29/24 

 

 

U.S. Department of Commerce, Bureau of economic analysis  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  

GDP, Personal Income, Outlays, Consumer Spending, Corporate Profits and Fixed Assets 

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
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GDPNowsfh5p  

Latest estimate: 3.2 percent — December 18, 2024 

The GDPNow model estimate for real GDP growth (seasonally adjusted annual rate) in the fourth quarter 
of 2024 is 3.2 percent on December 18, up from 3.1 percent on December 17. After this morning's 
housing starts report from the US Census Bureau, the nowcast of fourth-quarter real residential fixed 
investment growth increased from 4.7 percent to 5.3 percent. 

The next GDPNow update is Friday, December 20. Please see the "Release Dates" tab below for a list 
of upcoming releases. 

 

 

https://www.atlantafed.org/cqer/research/gdpnow  

 

 

 

St. Louis Fed GDP Now Q4 2024 3.16% 12/18/2024 

 

https://fred.stlouisfed.org/series/GDPNOW  

 

https://www.atlantafed.org/cqer/research/gdpnow
https://fred.stlouisfed.org/series/GDPNOW
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https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-

business/pmi/october  

 

https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/october
https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/october
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US Census Bureau (Manufacturers’ Shipments, Inventories and Orders). 
http://www.census.gov/manufacturing/m3/ 
 

Ranking of Countries by Military might. 

www.military.com 

Our Nation in numbers 

The Constitution gives us four missions… 
1. Establish Justice and Ensure Domestic Tranquility. 
2. Provide for the Common Defense. 
3. Promote the General welfare. 
4. Secure the Blessings of Liberty to Ourselves and Our Posterity. 
www.usafacts.org   

US Foreign Assistance 
http://foreignassistance.gov/  

How much aid do we give around the world? 

https://usaid.gov 

 

How Natural Resources have performed over the last 10 years. 

 
 

https://www.usfunds.com/wp-content/uploads/2023/01/23-006-CommoditiesPeriodicTable.pdf 

http://www.census.gov/manufacturing/m3/
http://www.military.com/
http://www.usafacts.org/
http://foreignassistance.gov/
https://usaid.gov/
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Evan Vollman 

312-373-5452 

800-367-3650 

evollman@bloomberg.net 

 

 

Corrine Baynes 

312-373-4847 

800-367-3349 

cbaynes@rjobrien.com 

 

 

Rafal Zawlodzki 

312-373-4958 

800-367-3349 

rzawlodzki@rjobrien.com 

 

 

Sam Sosonkin 

312-373-5120 

800-367-3349 

ssosonkin@rjobrien.com 

 

 

Cameron McCrum 

Office: +442033004256 

CMcCrum@rjobrien.com 
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This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

information of this report has been obtained from sources believed to be reliable but is not necessarily all-inclusive and is not 

guaranteed as to the accuracy and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading futures 

and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2024 

 

 
 

. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

 


