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Economic projections of Federal Reserve Board members and Federal Reserve Bank presidents under
their individual assessments of projected appropriate monetary policy, December 2017
Advance release of table 1 of the Summary of Economic Projections to be released with the FOMC minutes

Percent

Median® Central tendency” Range®
Variable 2017 | 2018 | 2019 | 2020 | Longer| 2017 2018 2019 2020 Longer 2017 2018 2019 2020 Longer
run run rumn
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Libor Set
1-Month Libor Set 1.75032 +.01095 (98.24968)
3-Month Libor Set 2.08875 +.01735 (98.91125)
6-Month Libor Set 2.26863 +.00938 (97.75937)
1-Year Libor Set 2.54450 +.01187 (97.45550)

THEY SAID IT

"It's a disruptive, external shock to the global trading system... (But) I actually think that
this will have positive effects in the long run,” James Lucier, managing director at Capital
Alpha, told CNBC on Friday.
https://www.cnbc.com/2018/03/09/trade-war-trumps-disruptive-tariffs-could-be-positive-for-
free-trade-defenders.html

"It makes people in the United States who have not stood up to support free trade much more
anxious to do so now that they see the possible consequences of the benefits of free trade being
taken away," he added.

Capital Alpha's Lucier said an overhaul of U.S. trade policy had long been an issue lawmakers
on Capitol Hill wanted to confront, though it had taken Trump's threat to impose global duties to
force the issue to the top of the agenda.

"Trade had been on the backburner, Trump is forcing it on the front-burner. The question is with
this disruption can we figure out a way to unite with our trading partners and come up with a
positive strategy that actually works?

"I think it is actually positive rather than negative even though it is certainly not a conventional
approach to motivating people,” he said.

Several global trade chiefs have decried the prospect of trade tariffs, with the International
Monetary Fund (IMF) and World Trade Organization (WTO) also publicly critical of its
potential ramifications.

"For me and for Belgium and for Europe, we are very worried about the possibility of an
escalation because Europe can take some measures and then the United States takes some other
measures and then we have a (trade) war," Kris Peeters, deputy prime minister of Belgium, told
CNBC on Friday.

In reference to the likelihood of an intensifying trade dispute, Peeters said: "Starting a war is not
so difficult; ending a war is very, very difficult."

“Kim Jong Un talked about denuclearization with the South Korean Representatives, not
just a freeze,” Trump said on Twitter late Thursday in Washington. “Also, no missile
testing by North Korea during this period of time. Great progress being made but
sanctions will remain until an agreement is reached. Meeting being planned!”
https://www.bloomberg.com/news/articles/2018-03-08/trumps-says-major-announcement-
imminent-by-south-korean-envoys

White House spokeswoman Sarah Huckabee Sanders said earlier the meeting would occur at “a
place and time to be determined.” The announcement was first made by South Korean National
Security Council chief Chung Eui-yong, who told reporters in Washington that Kim was eager to
meet Trump and that the meeting would take place by May.
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The pariah state has promised disarmament more than once, only to repeatedly backtrack on its
commitments. It has duped multiple U.S. presidential administrations, each of which has passed
the North Korea problem onto the next. Now, many fear that pattern is being repeated as Kim
Jong Un and President Donald Trump prepare to meet before May.
https://www.cnbc.com/2018/03/09/north-korea-history-of-lies-about-its-nuclear-program.html
Two major diplomatic initiatives — in 1994 and the early 2000s — are examples of Pyongyang's
spotty history on negotiations.

In 1994, President Bill Clinton's administration and North Korea signed a deal known as the
Agreed Framework. Under the terms, Pyongyang committed to freezing its illicit plutonium
weapons program in exchange for U.S. construction of light-water nuclear reactors, heavy fuel,
normalized relations and formal assurances against the threat or use of nuclear weapons.

But in 2002, the North once again began operating its nuclear facilities.

However, some of the blame may be due to failed commitments from Washington's side. The
heavy fuel oil shipments and light-water reactors were delivered only partially or not at all,
Leonid Petrov, a Korean studies researcher at the Australian National University, told CNBC
earlier this week.

In 2005, multilateral discussions among China, Japan, North Korea, Russia, South Korea and the
U.S. — known as the Six-Party Talks — seemed to take a step forward when North Korea
pledged to abandon its existing nuclear programs.

North Korea also pledged to return to the Nonproliferation Treaty, which the country said it had
decided to leave two years prior — which it had agreed to enter back in the 1980s.

The deal appeared to be a diplomatic win for the U.S. administration of George W. Bush. Then
in 2006, Pyongyang launched its first nuclear test.

The Six-Party Talks continued and in 2007, the pariah nation began disabling its Yongbyon
nuclear plant.

But that good will didn't last. By the end of 2008, the regime restarted its nuclear program and
barred nuclear inspectors, resulting in the country walking out of negotiations in 2009.

Saudi Arabia is enlisting blue-chip lobbyists in Washington as it prepares for a fight over
its ambition to build nuclear power plants.
https://www.bloomberg.com/news/articles/2018-03-09/saudi-arabia-enlists-lobbyists-in-quest-to-
build-nuclear-plants

The flurry of registrations underscores the high stakes in Saudi Arabia’s bid to build as many as
16 nuclear reactors over the next quarter century. Trump administration officials, eager to revive
the moribund American nuclear industry, are pushing the kingdom to consider a consortium of
American companies for the job, instead of foreign competitors from Russia, China and other
countries.

Lawmakers and nonproliferation experts warn that without strict prohibitions, a deal to supply
Saudi Arabia with nuclear power plants could allow spent fuel to be reprocessed into weapons-
grade plutonium,

Energy Secretary Rick Perry met with Saudi officials in London late last week to discuss the
possible nuclear plant deal, even as the Trump administration reluctantly prepares to offer the
Saudis an accord that falls short of a so-called “gold standard" prohibition on enriching and
reprocessing of uranium that was embedded in a nuclear-sharing agreement with the United Arab
Emirates a decade ago.

At least one other such "123 agreement" to share nuclear technology -- named after a section of
the U.S Atomic Energy Act -- contains similar prohibitions, but more than a dozen others fall

This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not
indicative of future results.

© Copyright 2017. The Fixed Income Group at R.J. O’Brien. All rights reserved.



https://www.cnbc.com/2018/03/06/north-korea-hoping-to-win-concessions-from-denuclearization-talks.html
https://www.cnbc.com/2018/03/06/north-korea-hoping-to-win-concessions-from-denuclearization-talks.html
https://www.cnbc.com/kim-jong-un/
https://www.cnbc.com/kim-jong-un/
https://www.cnbc.com/donald-trump/
https://www.cnbc.com/2018/03/08/north-koreas-kim-jong-un-reportedly-invites-trump-to-hold-talks.html
https://www.cnbc.com/2018/03/09/north-korea-history-of-lies-about-its-nuclear-program.html
https://www.cnbc.com/bill-clinton/
http://www.nuclear-power.net/nuclear-power-plant/reactor-types/lwr-light-water-reactor/
https://www.cnbc.com/china/
https://www.cnbc.com/japan/
https://www.cnbc.com/russia/
https://www.cnbc.com/south-korea/
https://www.bloomberg.com/quote/3344642Z:AB
https://www.bloomberg.com/news/articles/2018-03-09/saudi-arabia-enlists-lobbyists-in-quest-to-build-nuclear-plants
https://www.bloomberg.com/news/articles/2018-03-09/saudi-arabia-enlists-lobbyists-in-quest-to-build-nuclear-plants
https://www.bloomberg.com/politics/articles/2018-02-20/as-saudis-go-nuclear-u-s-seeks-an-edge-over-great-power-rivals
https://www.bloomberg.com/quote/3344698Z:UH
https://www.bloomberg.com/quote/3344698Z:UH

short of that "gold standard."”

Supporters of a nuclear plant agreement are girding for a fight. Even if the Trump administration
agrees to share nuclear technology with Saudi Arabia, the deal faces bipartisan criticism in
Congress. Federal law requires congressional approval of and consultation over any 123
agreements laying out the framework for nuclear cooperation, with a special role reserved for
the House Committee on Foreign Affairs and the Senate Committee on Foreign Relations.

The European Central Bank (ECB) may have taken another step away from its ultra-
accommodative policy on Thursday, but the central bank will still move at a very slow pace
before ending its stimulus program, a market strategist told CNBC Friday.
https://www.cnbc.com/2018/03/09/ecb-still-excessively-accommodative-strategist-says.html
President Mario Draghi pleased the more hawkish members of the ECB at a meeting Thursday,
announcing that the bank had dropped the so-called easing bias — the intention to increase the
level of its bond buying in size and duration if the economic backdrop changes. This program
was brought in following the euro zone debt crisis of 2011 to boost lending and stoke inflation.
Investors interpreted the move Thursday as a sign that the bank is more positive about the euro
zone economy and is slowly preparing to end years of monetary stimulus.

However, Derek Halpenny, European head of global markets research at Japanese financial
group MUFG, said that the stimulus will not end overnight. "(The ECB) looks excessively on the
loose side and they do seem to go at an ultra-slow pace of removing policy," he said.

""We are not in any way attempting to keep Chinese dollars from Africa,” Tillerson said at
a press conference in the Ethiopian capital of Addis Ababa on Thursday, as reported by
Reuters.

"It is important that African countries carefully consider the terms of those agreements
(with China) and not forfeit their sovereignty,” he added.
https://www.cnbc.com/2018/03/09/us-tillerson-warns-against-china-loans-to-africa.html
Tillerson's trip is his first on behalf of the Trump administration, and will include stops at
Djibouti, the tiny east African nation at which both the U.S. and China have a military bases,
followed by Kenya, Chad and Nigeria.
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What countries receive the most
foreign aid from the United

States?
Source: HOWMUCH / USAID

United States to:
Iraq 35235
Afghanistan :s055-
Israel $3::6n
Egypt s:1246n
Jordan 51215
Kenya s1:125n
Ethiopia 11160
Syria 3035260
Pakistan :07z6n

10 Uganda s07¢6n

Kenya, Ethiopia and Uganda were among the top 10 recipients of U.S. foreign aid in
2016, according to website How Much using data from the United States Agency for
International Development.

It’s not that I want Bitcoin holders to suffer, really. As a technologist and entrepreneur,
I’m sympathetic to and admiring of risk takers. But as a writer, | enjoy the sheer human-
condition-revealing sport. I’m happy to watch other people play video games without
playing myself. I’ll watch poker, but I’ve never bought a deck of cards—and when | watch
football, I keep the official NFL rulebook open on my phone. For whatever reason, | tend
to like the rules more than the game. Bitcoin is at some level just a set of rules, defined by
software, that has become one of the world’s weirdest games. And people who invest in an
unmanageable abstraction, then panic when it underperforms, are very entertaining.
https://www.bloomberg.com/news/features/2018-03-09/bitcoin-is-ridiculous-blockchain-is-
dangerous-paul-ford

Everyone’s so excited and having such a good time, the sort of time you have right before they
invade Paris. Watching the world of initial coin offerings over the past few years has been like
watching popcorn pop. Everything rattled around in the hot air for what seemed like forever and
then pop! Mastercoin! Ethereum! Bancor! Tezos! Then other kernels started popping, and now
we’re eating popcorn for breakfast, lunch, and dinner. Blockchain startups visit our software
agency and promise to pay in dollars, then add, “There are, however, other ways to get paid.”
Everyone is smart and well-funded. And, yes, some blockchain startups (but never, ever the ones
that visit us) seem comical—so many graphs! Some are even deliberately so, like Useless
Ethereum Token, whose logo is a raised middle finger. “There will be no expectation of gains,”
says the UET website. Naturally, buyers have taken on about $300,000 worth.
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EQUITIES

The S&P is +1 and the NASDAQ is +2.

Particulars for companies to make money (low interest rates, growth and some
wage inflation) remain in place.

| am dollar cost averaging into a mix of equities.

Currently 70% Equities, 20% Bonds and 10% Money Markets.

Earnings:

www.moneycentral.msn.com/investor/market/earncalendar

On Bloomberg type in ACDR <GO>

UK/EUROPE

In the UK the FTSE closed +0.02%.

In the UK, the swap curve is steeper with yields higher.
BOE Rate +0.50%. (No change)

Next meeting 03/22/18

On the European Continent

The CAC Index closed +0.05%.

The DAX Index closed -0.35%.

On the Continent, the swap curve is slightly steeper with yields higher.
ECB Main Refinancing Operations Rate +0.00% (No change)
Deposit Facility Rate -.40%

Next meeting 03/08/18

ASIA

Japan:

The TOPIX closed +0.32%.

The NIKKEI closed +0.47%.

In Japan, the swap curve is slightly steeper with yields mixed.
BOJ Policy Balance Rate -0.10% (No change)

Next meeting 03/09/18

China:

The Hang Seng closed +1.11%.

The Shanghai Composite closed +0.57%.
PBOC

Deposit Rate: 1.50%

Lending Rate: 4.35%

7-Day Repo Rate: 2.8343%

Reserve Requirement Ratio: 17.00%
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THE TREND

EDH8: 97-93.25 is the pivot. Below the pivot, you should be short, above long.
Support is at 97-82.50**.
Resistance is at 97-93.25" and 98-04.25**,

APivot Point is a simple 20-day moving average.
** 2-STD Deviations from the pivot point.

Current trend has you short from 98-22.5.

EDHB ) 97 8575 ,97.8600 3781x501 Prev 97.8675
At 5:56 Vol 72891 Op 97.8650 Hi 97.8725 Lo 97.8575 OpenInt 1296611

EDHE COME Comdty IEREWln =l 98) Actions - 9) Edit - Bollinger Bands
097082017 =il 037092013 fl=ffilast Price i3 e
.

Eollinger . d L

3D 1M [6M YTD Y Max b [

98.6000

M Last Price
High on 09
Average
Low on 03/09/18
UBB(2 / 98.4000

98.5000

98.3000
98.2000

98.1000
98.0428
98.0000

AR

YTD (per contract)
2018 -2.0 ticks (-$50.00)
2017 +33.0 ticks (+$825.00)
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10yr/TYMS8: 120-03.0 is the pivot point. Above you should be long, below short.
Support is at 119-18.0**
Resistance is at 120-03.0™ and 120-19.5**

Pivot Point is a simple 20-day moving average.
** 2-STD Deviations from the pivot point

Trend that had you short from 120-01.0 (3/8/18) has rolled over, resulting in a

four tick loss. | have gone flat futures into the non-farm payroll number. |

bought some protection against higher rates via the purchase of puts in 10-
ear notes. See the trade in the Option Lab below.

™ 120-02+ ,120-03 ic 416 x 2528 Prew 120-05+
120-06+ Hi 120-07 Lo 120-01 OpenInt 3399429

Ty 2 COME Cormdty 95 Compare 96) Actions - 97) Edit - Bollinger Bands
Hid = - e i
St = »er Band . = - B -

3D im BaM T - a0 Ty aLe Chart Content

121
120-19+
120-02+
119-18

119

T 2 % 02/15/28 98-28 /98-28+ 2.881 /2.879
At 6:17 - - Source BGM

GT10 Gowt 9% Compare 96 Actions - 97 Edit Bollinger Bands
e = - BEEN - B
B »er Bant . a . Ba 3

1M &M | W

# Mid Pri

YTD (per contract)

(2018) +52.0 futures ticks ($31.25 per tick) or +$1.625.00.
(2017) +93.0 futures ticks ($31.25 per tick) or +$2,906.25.
(2016) +377.5 futures ticks ($31.25 per tick) or +$11,796.88.
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factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not
indicative of future results.
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This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not

indicative of future results.
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The Option Lab

Long the TY Week-2 120.00 put (at the money) from 8/64ths (3/9/2018).
1/64%" = $15.625

8/64ths = $125 per contract purchased.

120-00.00 strike price on the option equates to a TY vyield of ~2.895%.
TY Week-2 in March expire today (3/9/18).
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Trade Log:

1. Long the Short Feb. 97.75/97.625/97.50 put fly. Paid 2.0 ticks ($50) per contract
(12/07/17).

Short Feb. has an underlying contract of EDH9 but expires Feb. 16, 2018.

The put fly was sold on 2/7/18 for a 1.25 tick ($31.25) winner.

Option Book 2018 YTD realized: +$31.25 per contract.
Option Book 2017 YTD realized: -$228.13 per contract.
Option Book 2016 YTD realized: +%$43.75 per contract.

This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not
indicative of future results.
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The Fundamentals

LABOR

Bureau of Labor and Statistics

http://www.bls.gov/news.release/

CPI, ECI, Employment situation PPI, CPI, Productivity and Costs, Real Earnings and US
import/exports.

Average Hourly Earnings y/y Department of Labor Department.
AHE YOYS 2.9% For Jan  Next Release 09 Mar 07:30

5 rage Hourly Earnings All Employee.. Bureau of Labor Statist
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This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not
indicative of future results.
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St. Louis Fed Agriculture Finance Monitor 4th quarter 2017

A majority of agricultural bankers in the Eighth Federal Reserve District reported that farm
income declined during the fourth quarter of 2017 compared with a year earlier. This finding is
consistent with the past several surveys. Although bankers were modestly more optimistic about
the near-term prospects for farm income, they still expect income in the first quarter of 2018 to
fall below year-earlier levels.

Actual and expected farm household spending and capital expenditures also remain below year-
earlier levels. Quality farmland and ranch and pastureland values posted solid increases in the
fourth quarter from a year earlier. Quality farmland values rose 5 percent in the fourth quarter,
while ranchland and pastureland values surged nearly 15 percent. Cash rents for both land
categories also increased in the fourth quarter from a year earlier.

Compared with three months earlier, a slightly larger percentage of bankers reported that the
demand for bank loans increased in the fourth quarter relative to a year earlier. Some further
strengthening in loan demand is expected in the first quarter of 2018. Proportionately more
bankers reported an erosion in loan repayment rates between the third and fourth quarters of
2017. Except for interest rates on loans secured by farm real estate, rates on most fixed- and
variable-rate loan products were little changed in the fourth quarter compared with the previous
quarter.

There were three special questions in this quarter's survey. The first two questions asked bankers
about the health of the rural economy in their area. A majority of bankers reported that the
economy in their area could be characterized as poor to fair at the end of 2017. About three-
quarters of bankers expect no change in local economic conditions in 2018. The final question
asked bankers about their expectation for the return on farmland in 2018. Nearly all bankers
believe that farmland returns in 2018 will be greater than 0 percent but less than 5 percent.
https://research.stlouisfed.org/publications/regional/ag-finance/2018/02/08/2017-fourth-quarter/

How do Farm Incomes Compare to the average population
https://www.ers.usda.gov/fags/#Q4

This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not
indicative of future results.
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Charge-off Delinquency Rates on Loans and Leases at Commercial Banks
https://www.federalreserve.gov/releases/chargeoff/delallsa.htm

ENERGY
Baker Hughes Rig Count

Last Count Count . Prior
Prior Count Last
Count Year
2 March Z 3 March
u.sS. 2018 981 +3 Febuary +225 2017
2018
2 March 23 3 March
Canada 302 -4 Febuary -33
2018 2017
2018
International ~ January 2018 960 +6 DLl gy +27 SEIEL
2017 2017

http://phx.corporate-ir.net/phoenix.zhtml?c=79687 &p=irol-rigcountsoverview

What is U.S. electricity generation by energy source?

In 2016, about 4.08 trillion kilowatt hours (kWh) of electricity were generated at utility-scale
facilities in the United States.? About 65% of this electricity generation was from fossil fuels
(coal, natural gas, petroleum, and other gases), about 20% was from nuclear energy, and about
15% was from renewable energy sources. The U.S. Energy Information Administration (EIA)
estimates that an additional 19 billion kWh (or about 0.02 trillion kWh) of electricity generation
was from small-scale solar photovoltaic systems in 2016.3

Major energy sources and percent shares of U.S. electricity generation at utility-scale
facilities in 20161

Natural gas = 33.8%

Coal = 30.4%

Nuclear =19.7%

Renewables (total) = 14.9%

Hydropower = 6.5%

wind = 5.6%

Biomass = 1.5%

Solar = 0.9%

Geothermal =0.4%

Petroleum = 0.6%

Other gases = 0.3%

Other nonrenewable sources = 0.3%

This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not
indicative of future results.
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Pumped storage hydroelectricity = -0.2%*
https://www.eia.qov/tools/fags/faq.php?id=427&t=3

Renewable Fuels Association http://www.ethanolrfa.org/

TRANSPORTS

Association of American Railroads Rail Traffic Report.

The Association of American Railroads (AAR) today reported U.S. rail traffic for the week
ending March 3, 2018, as well as volumes for February 2018.

U.S. railroads originated 1,028,141 carloads in February 2018, down 0.3 percent, or 2,753
carloads, from February 2017. U.S. railroads also originated 1,104,001 containers and trailers in
February 2018, up 6.9 percent, or 70,970 units, from the same month last year. Combined U.S.
carload and intermodal originations in February 2018 were 2,132,142, up 3.3 percent, or 68,217
carloads and intermodal units from February 2017.

In February 2018, nine of the 20 carload commodity categories tracked by the AAR each month
saw carload gains compared with February 2017. These included: crushed stone, sand & gravel,
up 6,329 carloads or 7.5 percent; chemicals, up 4,286 carloads or 3.4 percent; and metallic ores,
up 2,510 carloads or 19.4 percent. Commodities that saw declines in February 2018 from
February 2017 included: coal, down 5,801 carloads or 1.7 percent; grain, down 4,712 carloads or
5.3 percent; and motor vehicles & parts, down 3,283 carloads or 4.5 percent.

“Rail carloads in February, like in many other recent months, were held back by declines in coal,
grain, and motor vehicles,"” said AAR Senior Vice President John T. Gray. “Declines in those
categories are unfortunate, but they don't reflect general weakness in the economy. Excluding
them, carloads were up a reasonably solid 2.1% in February. Moreover, February 2018 was the
best month ever for carloads of chemicals and the second-best month ever for intermodal. While
these are good signs for the broader economy going forward, they are potentially compromised
by the uncertainty created by recent developments in trade policy."

Excluding coal, carloads were up 3,048 carloads, or 0.4 percent, in February 2018 from February
2017. Excluding coal and grain, carloads were up 7,760 carloads, or 1.3 percent.

Total U.S. carload traffic for the first two months of 2018 was 2,245,546 carloads, down 2
percent, or 45,184 carloads, from the same period last year; and 2,414,142 intermodal units, up 5
percent, or 115,153 containers and trailers, from last year.

Total combined U.S. traffic for the first nine weeks of 2018 was 4,659,688 carloads and
intermodal units, an increase of 1.5 percent compared to last year.

Week Ending March 3, 2018

Total U.S. weekly rail traffic was 544,194 carloads and intermodal units, up 5.8 percent
compared with the same week last year.

Total carloads for the week ending March 3 were 264,659 carloads, up 1.3 percent compared
with the same week in 2017, while U.S. weekly intermodal volume was 279,535 containers and
trailers, up 10.4 percent compared to 2017.

Six of the 10 carload commodity groups posted an increase compared with the same week in
2017. They included chemicals, up 1,941 carloads, to 33,983; miscellaneous carloads, up 1,142
carloads, to 11,766; and nonmetallic minerals, up 899 carloads, to 34,680. Commodity groups
that posted decreases compared with the same week in 2017 included grain, down 797 carloads,
to 23,198; forest products, down 481 carloads, to 9,813; and motor vehicles and parts, down 239
carloads, to 18,368.

This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not
indicative of future results.
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North American rail volume for the week ending March 3, 2018, on 12 reporting U.S., Canadian
and Mexican railroads totaled 366,104 carloads, up 0.9 percent compared with the same week
last year, and 368,540 intermodal units, up 10.7 percent compared with last year. Total combined
weekly rail traffic in North America was 734,644 carloads and intermodal units, up 5.6 percent.
North American rail volume for the first nine weeks of 2018 was 6,263,524 carloads and
intermodal units, up 1.2 percent compared with 2017.

Canadian railroads reported 79,469 carloads for the week, down 1.2 percent, and 70,595
intermodal units, up 16.4 percent compared with the same week in 2017. For the first nine weeks
of 2018, Canadian railroads reported cumulative rail traffic volume of 1,261,814 carloads,
containers and trailers, up 0.7 percent.

Mexican railroads reported 21,976 carloads for the week, up 4.7 percent compared with the same
week last year, and 18,410 intermodal units, down 2.8 percent. Cumulative volume on Mexican
railroads for the first nine weeks of 2018 was 342,022 carloads and intermodal containers and
trailers, down 0.9 percent from the same point last year.
https://www.aar.org/newsandevents/Press-Releases/Pages/2018-02-28-railtraffic.aspx

Monthly Rail Traffic Charts

Average Weekly Rail Carloads Country
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https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx

Trailer Truck Demand

(Bloomberg Intelligence) — 03/05/18

Truckstop.com Market Demand Index, Average Rates

(Bloomberg Intelligence) --Relative North American spot-trucking demand jumped 13%
sequentially to a 2018 high of 47.4 in the week ended March 2, based on Truckstop.com's
Market Demand Index, as a winter storm that ripped through the Mid-Atlantic and Northeast
compounded pressure from regulatory capacity constraints. Capacity tightened as the 14%
increase in available loads outpaced the 1.1% gain in available trucks. Average spot rates,
excluding fuel surcharges, rose for the fourth-straight week (up 3%) to $2.02 a mile.
Companies Impacted: USA Truck, Knight-Swift, Werner, J.B. Hunt, Schneider, Marten and
other public carriers operate mostly in the contract market with varying spot exposure. Spot can
be a leading indicator of contractual pricing. Some carriers are raising spot exposure to take
advantage of higher rates.

To contact the analyst for this research:
Lee A Klaskow at Iklaskowl@bloomberg.net

This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
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GDP

U.S. Department of Commerce, Bureau of economic analysis
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.ntm

GDP, Personal Income, Outlays, Consumer Spending, Corporate Profits and Fixed Assets

Real GDP: Percent change from preceding quarter

-1
-2
2014 2015 2016 2017
U.S. Bureau of Economic Analysis Seasonally adjusted at annual rates

GDP-1Q is running at *2.87% as of 3/7/18 v. *3.35% on 3/2/18
*simple average of the three regionals.

This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not

indicative of future results.
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Atlanta Fed GDPNow...Latest forecast Q1: 2.8% — March 7, 2018

The GDPNow model estimate for real GDP growth (seasonally adjusted annual rate) in the first
quarter of 2018 is 2.8 percent on March 7, down from 3.5 percent on March 1. The nowcasts of
first-quarter real consumer spending growth and first-quarter real nonresidential equipment
investment growth declined from 2.9 percent and 10.1 percent, respectively, to 2.6 percent and
6.9 percent, respectively, after the light vehicle sales release from the U.S. Bureau of Economic
Analysis on March 2. The nowcast of the contribution of net exports to first-quarter real GDP
growth declined from -0.43 percentage points to -0.59 percentage points after this morning's
international trade release from the U.S. Census Bureau.

The next GDPNow update is Wednesday, March 9. Please see the "Release Dates" tab below for
a full list of upcoming releases.
https://www.frbatlanta.org/cqer/research/gdpnow.aspx

New York Fed Nowcast...Q4 2017: 3.0%...March 2, 2018

News from this week’s data releases decreased the nowcast by 0.1 percentage point.

Negative surprises from new home sales and personal consumption expenditures were partially
offset by positive surprises from the ISM manufacturing survey.
https://www.newyorkfed.org/research/policy/nowcast

St. Louis Fed Real GDP Nowcast... Q1 2017: 2.81%...March 7, 2018
https://fred.stlouisfed.org/seriess GDPNOW

This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not
indicative of future results.
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MANUFACTURING AT A GLANCE
February 2018

Series Series
Index Index Percentage Rate of Trend*®
Index Feb Jan Point Change Direction Change  (Months)

PMI® 60.8 581 +1.7 Growing Faster 18
Mew Orders G642 65.4 -12 Growing Slower 26
Production G2.0 645 25 Growing Slower 18
Employment 597 542 +55 Growing Faster 17
Supplier 1.1 581 +2.0 Slowing Faster 17
Deliveries
Inventories 56.7 523 +4.4 Growing Faster 2
Customers’ 437 456 -1.9 Too Low Faster 17
Inventories
Prices 742 727 +1.5 Increasing Faster 24
Backleg of 598 56.2 +3.6 Growing Faster 13
Orders
MNew Export G286 559.8 +3.0 Growing Faster 24
Orders
Imports 60.5 5&.4 +2.1 Growing Faster 13

OVERALL ECOMOMY Growing Faster 106

Manufacturing Sector Growing Faster 18

Average for 12 months - 58.0
High - 50.5
Low - 55.3

https://www.instituteforsupplymanagement.org/ISMReport/MfgROB.cfm?SSO=1

This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
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US Census Bureau (Manufacturers’' Shipments,
http://www.census.gov/manufacturing/m3/

Our Nation in numbers

The Constitution gives us four missions..
1. Establish Justice and Ensure Domestic Tranquility.

2. Provide for the Common Defense.

3. Promote the General welfare.

4. Secure the Blessings of Liberty to Ourselves and Our Posterity.

www.usafacts.org

US Foreign Assistance
http://foreignassistance.gov/

CBOT Non-Commercial Net Total — Futures Only
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
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DISCLAIMER

This material has been prepared by a sales or trading employee or agent of R.J. O'Brien and
is, or is in the nature of, a solicitation. This material is not a research report prepared by R..
O'Brien’s Research Department. By accepting this communication, you agree that you are an
experienced user of the futures markets, capable of making independent trading decisions, and
agree that you are not, and will not, rely solely on this communication in making trading

decisions.

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY
LAWY, PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORNM
THEMSELWVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIOMS. TO THE
EXTENT THAT YOU HAWE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS
ARE PROHIBITED IN  YOUR JURISDICTION WITHOUT REGISTRATIONMN, THE MARKET
COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.

The risk of loss in trading futures and/or options is substantial and each investor and/or trader
must consider whether this is a suitable investment. Past performance, whether actual or
indicated by simulated historical tests of strategies, is not indicative of future results. Trading
advice is based on information taken from trades and statistical services and other sources that
R.J. O'Brien believes are reliable. We do not guarantee that such information is accurate or
complete and it should not be relied upon as such. Trading advice reflects our good faith
judgment at a specific time and is subject to change without notice. There is no guarantee that

the advice we give will result in profitable trades.

This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commaodities herein named. The
factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is
not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading
futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not

indicative of future results.
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